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NAMA KHOI MUNICIPALITY 
ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 2015 

REPORT OF THE CHIEF FINANCIAL OFFICER 


1. INTRODUCTION 

It gives me great pleasure to present the Annual Financial Statements of Nama Khd Munldpalify at 30 June 201 5. 

These Annua! Financial Statements have been prepared in accordance with Generally Recognised Accounting 

the Accounting Standards Board (ASB) in accordance with SecUon 122(3) of the Municipal Firrance Management Act. (Act No 56 of 2003)_ 
The standards and pronouncements that form the GRAP Reporting Framewoilt for the 2014/15 financial period is set out in Directive 5 
Issued by the ASB on 1 1 March 2009. 

The Statement of Financial Portion at 30 Jurw 2015 indicates an increase in Net Assets, an increase in Non-current Liabilities and a 
decrease in Current Liabilities. 


The increase in Net Assets is ascribed primarily to the increase in Accumulated Surplus as a result of the surplus generated on theming 
account. The increase In Non-current Liabilities is primarily as a result of the inweases in Retirement Benefit Liabilities and Long-seivice 
Benefits, The decrease In Current Liabilities is primarily as a result of tlie decrease in Payables as well as Unspent Condilional Grants. 


2. KEY FINANCIAL INDICATORS 


The following indicators are self-explanatoiy. The percentages of expenditure categories are well within acceptable norms and indicate good 
governance of the funds of the municipality. 


2,1 Financial Statement Ratios: 


INDICATOR 


Surplus / (Deficit) before Appropriations 

Surplus / (Deficit) at the end of the Year 

Expenditure Categories as a percentage of Total Expenses: 
Employee Related Costs 
Remuneration of Councillors 
Depreciation and Amortisalkm 
Impairment Losses 
Repairs and Maintenance 
Interest Paid 
Bulk Purchases 
Contracted Services 
General Expenses 

Current Ratio: 

Trade Creditors Days 

Debtors from Exchange Transactions Days 


2015 

2014 

(60.483,196) 

(79,815,781) 

398.479,963 

458.963,157 

22,10% 

23.80% 

1.63% 

1.55% 

13.14% 

13.28% 

7.82% 

8,56% 

3.12% 

2.48% 

2.44% 

1.74% 

27.33% 

28.30% 

0.36% 

0.69% 

22.04% 

19.60% 

328 

281 

37 

52 
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2.2 Performance Indicators: 


INDICATOR 

2015 

2014 

Financial Position 

Debtors Management; 

Outstanding Debtors to Revenue 

Outstanding Service Debtors to Revenue 

8.87% 

10.86% 

11.48% 

14.51% 

Liquidity Management: 

Liquidity Ratio 

0.16 

0.12 

Safety of Capital: 

Gearing 

0.13% 

0.34% 

Financial Viability: 

Debt Coverage 

Cost Coverage 

40.57 

0.12 

56.84 

0.08 

Financial Performance 

Expenditure Management: 

Creditors to Cash and investments 

Capital Expenditure on Infrastructure to Total Capilai Expenditure 

499.11% 

98.02% 

638.48% 

88.37% 


A detailed ratio analysis, together with explananliwis, Is included in Ap^tendix "H". 


3. OPERATING RESULTS 

Details of the operating results per segmental classification of expenditure are included in Appendix "D", whilst operational results are 
included in Appendices "E (1), E (2) and E (3)". 


The services offered by Hama Khol Municipality can generally be classified as Rates and General, Economic and Trading Services and are 
discussed in more detail below. 


The overall operating results iof the year ended 30 June 201 5 are as follows: 


DETAILS 

Actual 

2014/15 

R 

Actual 

2013/14 

R 

Percentage 

Variance 

% 

Budgeted 

2014/15 

R 

Variance actual/ 
budgeted 

% 

Income: 

Opening surplus / (deficit) 

Operating income for the year 

458,963,157 

229.915.187 

540,802.605 

207.880.746 

(16.13) 

10.60 

275.763,859 

100,00 

(16.63) 

688.878,344 

748,683.351 

f7.99) 

275,763,859 

149.81 

Expenditure: 

Operating expenditure for the year 

Closing surplus / (deficit) 

290,398.383 

398.479.962 

287,696,527 

468.963.157 

0.94 

(13.18) 

243,160,356 

32.603,503 

19.43 

1,122,20 

688.878.344 

748.683.351 

(7.99) 

275.763,859 

149.81 
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3.1 Rates and General Services: 


Rates and General Services are ali types of ser^^s rendered by the municipality, exduding those listed below. The main income sources 
are Assessment Rates and Sundry Fees levied. 


DETAILS 

Actual 

2014/15 

R 

Actual 

2013/14 

R 

Percentage 

Variance 

% 

Budgeted 

2014/15 

R 

Variance actual/ 

budgeted 

% 

income 

Expenditure 

Surplus / (Deficit) 

Surplus / (Deficit) as % of total income 

125.893,594 

126.543,005 

99,828.980 

130,437.347 

26.11 

(2.99) 

135,098,259 

121,862.575 

(6,81) 

3.84 

(649.411) 

(30.608.367) 

(97.88) 

13,235.684 

(104.91) 

(0.52)% 

(30.66)% 


9.80% 



3.2 Waste Management Services: 


Waste Management Services are services rendered by the municipality for the ccrflection, disposal and purifying of waste (refuse and 
sewerage), income is mainly generated frcMTi the levying of fees and tariffs determined by the council. 



Actual 

Actual 

Percentage 

Budgeted 

Variance actual/ 

DETAILS 

2014/15 

2013/14 

Variance 

2014/15 

budgeted 


R 

R 

% 

R 

% 

Income 

18,336,394 

15,773,176 

16.25 

34,213,773 

(48,41) 


46.755.031 

55.541.348 

(15.82) 

39,001.978 

19.88 


(28.418.637) 

(39.768.172) 

(28.54) 

(4,788,205) 

493,51 

Surplus / (Deficit) as % of total Income 

(154.98)% 

(252.13)% 


(13,99)% 



3.3 Electricity Services: 

Electricity is bought In bulk from Eskcm and distributed to the consumers by the municipality. The cost of bulk purchases to the municipality 
was R51 ,994,1 87 (201 4: R63,959,758). Tariffs levied for electricity are subject to administered adjustments. 



Actual 

Actual 

Percentage 

Budgeted 

Variance actual/ 

DETAILS 

2014/15 

2013/14 

Variance 

2014/15 

budgeted 


R 

R 

% 

R 

% 

Income 

61,437,316 

26.202.528 

134.47 

35,981,813 

70.75 


39.750.958 

63.915.538 

(37.81) 

39.001,978 

1.92 


21.686.358 

(37.713.010) 

(157.50) 

(3.020,165) 

(818.05) 

Surplus / (Deficit) as % of total income 

36.30% 

(143.93)% 


(8.39)% 
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3.4 Wafer Services: 


Water is bought in bulk from Lepeite NOTlhern Water and "Uilkx^ Water Belegglngs" and distributed to the consumers by the municipality. 
The cost of buik purchases to the municipality was R27,377.455 (»)14: R27.452,389 ). Tariffs levied for water are subject to administered 
adjustments. 


DETAILS 

Actual 

2014/15 

R 

Actual 

2013/14 

R 

Percentage 

Variance 

% 

Budgeted 

2014/15 

R 

Variance actual/ 
budgeted 

% 

Income 

Expenditure 

Surplus 1 (Deficit) 

Surplus / (Deficit) as % of total income 

24,247,883 

39,750.958 

26,202,528 

38.068.073 

(7.46) 

4.42 

35,981,813 

39.001,978 

(32,61) 

1.92 

(15,503.075) 

(11.865.545) 

30,66 

(3,020,165) 

413.32 

(63.94)% 

(45.28)% 


(8.39)% 



4. FINANCING OF CAPITAL EXPENDITURE 

The expenditure on Assets during the year amomted to R14.873,752 {20t3/14: R21 ,096,338). Full details of Assets are disclosed in Notes 
9,10,11 and Appendices "B, C and E {4)“ to the Armual Financial Statements. 


The capital expenditure of R14.873.752 was financed as follows: 


DETAILS 

Actual 

2014/15 

R 

Actual 

2013/14 

R 

Percentage 

Variance 

% 

Budgeted 

2014/15 

R 

Variance actual/ 
budgeted 

% 

Grants and Subsidies 

Own Funds (Accumulated Surplus) 

14,578,872 

294.880 

20,992,945 

(30.55) 

100.00 

31,479,000 

(53,69) 

100,00 

14.873.753 

20.992.945 

(29,15) 

31,479.000 

(52,75) 







Capital Assets are funded to a great extent from grants and subsidies as the munlclpalily does not have the financial resources to finance 
infrastructure capital expenditure from its own funds. 
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5. RECONCILiATiON OF BUDGET TO ACTUAL 


5.1 


Operating Budget: 


DETAILS 

2015 

2014 

Variance per Category: 



Budgeted surplus before appropriations 

32.603,603 

164.354,850 

Revenue variances 

{45.848.672) 

(441,791,831) 

Expenditure variances: 



Employee Related Costs 

228,920 

84,393,246 

Remuneration of Councillors 

(305,029) 

10,037,996 

Collection Costs 

- 

100,000 

Depreciation and Amortisation 

(32,747,488) 

5,974,315 

Impairment Losses 

(18,949,069) 

7.567,080 

Repairs and Maintenance 

267,853 

50,284,377 

Interest Paid 

(6,817,344) 

(4,991,650) 

Bulk Purchases 

5,461,456 

24,787,853 

Contracted Services 

531,947 

11,828,706 

Grants and Subsidies Paid 

- 

29,185,553 

General Expenses 

5,230,046 

(30,546.274) 

Loss on disposal of Property. Piant and Equipment 

(39,319) 

■ 

Actual surplus before appropriations 

(60,483,196) 

(79.815,781) 


DETAILS 

2015 

2014 

Variance per Service Segment: 



Budgeted surplus before appropriaUons 

32,603,503 

303,947,478 

Executive and Council 

(123,692,529) 

(63,605,911) 

Finance and Administration 

(74,416,377) 

(104,339,219) 

Health 

(9,615) 

2,172 

Community and Social Services 

(11,234,441) 

(19,923,863) 

Public Safety 

(12,262,049) 

(14,727,353) 

Sport and Recreation 

(6,192,293) 

(6,303,472) 

Waste Management 

(80,638,132) 

(75,881,645) 

Roads and Transport 

(48,880,018) 

(19,387,175) 

Water 

(90.486.866) 

(75,468,049) 

Electricity 

(134,956,195) 

(146,168,118) 

Other 

(340,598) 

(1,680,982) 

Actual surplus before appropriations 

(550,505.609) 

(222,536,138) 


Details of the operating results per segrr«nlal classification of expenditure are inciuded in Appendix "D", whilst operational results are 
included in Appendices "E (1 ), E (2) and E (3)". 
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Details of the results per segmental classHicaliwi of capital exfrenditure are included in Appendix "C and in Appendix "E (4}", 


6. ACCUMULATED SURPLUS 

The balance of the Accumulated Surplus as at 30 ^ne 2015 amounted to R398, 479,963 (30 June 2014: R458,963,157) and is made up as 
follows: 

Accumulated Surplus 398,479,962 

398,479,962 


Refer to Note 21 and the Statement of Change in Net Assets for mwe detail. 

7. LONG-TERM LIABILITIES 

The outstanding amount of Long-term Liabilities as at 30 June 2015 was R526,359 (30 June 2014: R1 ,550,802). 
Refer to Note 1 8 and Appendix "A" for more detail. 


6 


8. EMPLOYEE BENEFIT LIABILITIES 


Emplyee Benefit Liabilities amounted R18,655,660 as at 30 June 2015 (30 June 2014; R18,386.000) and is made up as follows: 


Post-retirement Health Care Benefits Liability 15,091,088 

Long Service Awards Liability 3,584,572 

18,655,660 


The Post-retirement Health Care Benefits Liability is in reject of continued Healh Care Benefits for employees of the municipality after 
retirement being members of schemes providing for such benefits. This liability is unfunded. 


The Long-term Service Liability is an estimate of the long-service based on historical staff lurnover. No other long-term service benefits are 
provided to employees. This liability Is unfunded. 


Refer to Note 19 for more detail. 

9. NON-CURRENT PROVISIONS 

Non-current Provisions amounted R20, 429,561 as at 30 June 2015 (30 June 2014: R17,030.645) and is made up as foiiows: 

Provision for Rehabilitation of Land-fii! Sites 20,429,561 

20,429,561 


These provisions are made in order to enable the municipality lo be in a position to fulfill its known legal obligations when they become due 
and payable. 


Refer to Note 20 for more detail. 


10. CURRENT LIABILITIES 


Current Liabilities amounted R191 ,204,691 as at 30 June 201 5 (30 June 2014: R157,854,75i) and is made up as follows; 


Consumer Deposits 

Note 13 

2,394,648 

Provisions 

Note 14 

1,815,022 

Payables from Exchange Transactions 

Note 15 

149,834,253 

Payables from Non-exchange TransacUons 

Note 16 

5,490,009 

Unspent Conditional Grants and Receipts 

Note 17 

30,635,288 

Current Portion of Long-term Liabilities 

Note 18 

1,035,473 


191,204,691 


Current Liabilities are those liabilities of the municipality due and payable in the short-term (less than 1 2 months). There is no known reason 
as to why the municipality will not be abie to meet Its obligations. 

Refer to the Indicated Notes for more detail. 


11, PROPERTY. PLANT AND EQUIPMENT 

The net value of Property, Plant and Equipment was R573,468,551 as at 30 June 2015 (30 June 2014: R606,006,720). 
Refer to Note 9 and Appendices "B, C and £ (4)" for more detail. 


12. INTANGIBLE ASSETS 

The net value of Intangible Assets were R141,554 as at 30 June 2015(30 June 2014: R197,168). 

Intangible Assets are assets which cannot physically be idenftfied and v^ed and are in respect of computer software obtained by the 
municipality in order to be able to fulfil its duties as far as service delivery Is concerned. 

Refer to Note 1 0 and Appendix "B" for more delail. 
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13. INVESTMENT PROPERTY 


The net value of investment Properties were R243, 151 as at 30 June 2015 (30 ^ne 2014: R254,243), 

investment Property is property held to earn rentals or for captal apfwedaUon or both, rather than for use in the production or supply of goods 
or services or for administrative purposes; w sale in the <xdinary course of operations. 


Refer to Note 1 1 and Appendix "B” for more detail. 

14. LONG-TERM RECEIVABLES 

Long-term Receivables of R784.083 at 30 June 2015 (30 June 2014: R471.820) is made up as follows: 

Debtors Capitalised Loans 784,083 

784,083 

Less: Short-term portion included in Current Assets - 

784,083 


Refer to Note 1 2 for more detail. 


15. CURRENT ASSETS 


Current Assets amounted R54.655.895 as at 30 June 2016 (30 June 2014: R46.855.298) and Is made up as follows: 


Inventories 

Note 2 

960,526 

Receivables from Exchange Transactions 

Note 3 

10,622,770 

Receivables from Non-exchange Transactions 

Note 4 

6,118,478 

VAT Receivable 

Notes 

7,887,504 

Cash and Cash Equivalents 

Note 6 

30,020,469 

Operating Lease Assets 

Note 7 

49,158 


54.658,696 


The substantial Increase is due to the provision for consumption of metered services from the last reading date to 30 June 2008, Council's 
Credit Control Policy will have to be apjiJIed strictly and adhered to In all drcumslances in order to recover monies due to the municipality, 
The non-collection of debt also has a negalive impact on the municipality's cashflow. 


Refer to the Indicated Notes for more detail. 


16. EVENTS AFTER THE REPORTING DATE 

Full details of all known events, if any, after 'the reporting date are disdosed in Note 57. 


17. EXPRESSION OF APPRECIATION 


We are grateful to the Mayor, members of the Executive Committee, Councillors, foe Municipal Manager and Heads of Departments for the 
support extended during the financial year. A special word of thanks to all staff in the Rnance Department, for without their assistance these 
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NAMA KHOI MUNICIPAUTY 

STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2015 


Budget 



Actual 


2015 Original 

2015 Final 



2015 

2014 





Note 




R 

R 



R 

R 




ASSETS 






75,345,481 

125.890.063 

Current Assets 


54,658.895 




1.094.648 


- 

Inv^lortes 

2 

960,526 

948,959 



62,201,333 


75.705,099 

RecavaUes from Exchange Transactions 

3 

10,622,770 

14,627,692 






Receivables from Non-exch^e Transactions 

4 

5,118,478 

5,009,271 






VAT ReceivaUe 

5 

7,887,504 

6,979,114 



12,049.500 


60.184,970 

Cash artd Ca^ Equivalents 

8 

30,020.459 

19,223,903 






C^)«Bllr)g Lease Receivables 

7 

49,158 

66.359 



391.350.793 


391,350.793 

Non-Cwrent Assets 


574,637.339 

606.929,956 



391.350,793 


391,350,793 

Prr^rty, Plar4 Equ'pment 

9 

673,468,551 

606,006.720 






imangiMe Assels 

10 

141,554 

197,168 






Investmertt PropMty 

11 

243,151 

254,248 






Long-term Receivables 

12 

784.083 

471.820 









466,696.275 

517,240.863 

Total Assels 


629,296,234 

653.785.254 




LiABILITIES 






62.337.782 


153.676.088 

Current Liabilities 


191,204.691 

157,864,751 






Consumer Deposits 

13 

2,394,648 

1,583,192 



2,284,715 



Provisions 

14 

1,816,022 

3,731,019 



59,846,165 


153.469.185 

Payables from Exchange Transactions 

IS 

149,634,253 

122,740,344 






PayaUes from Non-exchange Transactions 

16 

5,490,009 

6,466,841 






Ur^spent Condilional Grants ar>d Receipts 

17 

30,635,288 

21,129,754 



206.003 


206,903 

Current PorUon of Long-term Liabilities 

18 

1.035.473 

2,203.600 



3.809.361 


3.809.361 

Non-Current Liabilities 


39.611.580 

36.967.346 



1,524.646 


1,524.646 

Long-term Liabilities 

18 

526,369 

1,550,802 






Employee Benefit Uat»lilies 

19 

18,655,660 

16,386,000 


L 

2,284.715 


2.264.715 

Non-current Pro'd^ons 

20 

20.429.561 

17,030,545 


. 







■ 

66.147.143 

167.485.449 

Total Liabilities 


230,816.271 

194,822.097 









400.649,132 

359.755.414 

Total Assets and Liabilities 


398,479.963 

458.963.157 


400.549.132 

359.765.414 

NET ASSETS 


398.479.963 

458.963.157 


I 400.549.132 1 1 

359.755.414 I 

Accumulaled Sitf plus / (Deficil) 

21 [ 

398,479.963 I 

458.963.167 I 









400.549,132 

369,755.414 

Total Net Assets 


398.479.963 

458,963.157 





* 
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NAMA KHOI MUNICIPALITY 

STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 .11 INF 90 ^ fi 

Budget 



Actual 

2015 Original 

2015 Final 



2015 

2014 




Note 



R 

R 



R 

R 



REVENUE 






Revenue from Nort-exchange Transactions 




32,3'!3.145 

35,000,000 

Properly Rales 

22 

35,813,662 

28,344,482 

273,406 

72,913 

Fin« 

23 

146,544 

211,367 

1.171,613 

1,171,613 

Licences and Permlls 

24 

1.255,862 

1,161,080 

1,272,027 

1,044,573 

Income from Agency Services 

25 

1,191,406 

1,138,175 

57,325,000 

106,621,640 

Government Grants and Sub^ies Received 

26 

78.813,523 

66,470,205 



Revenue from Exchange Transactions 




120,007,098 

119,164,746 

Service Charges 

27 

104,009,999 

102,891,507 

2.001,898 

546,927 

Rental of FaciliUes arnf EquipmenI 

28 

701,600 

723,999 

624,300 

1,265,992 

Inieresl Earned - Bdernal Investmerris 

29 

1,531,975 

706,901 

3,370,677 

2,822,861 

Interest Earned - Ortslanding DeNrxs 

29 

4,412,645 

3,385,993 

6,641,655 

2,052,593 

Other Revenue 

30 

2,037,970 

2,718.099 

5,500,000 

6,000.000 

G^ns on CKsposal of F^r^erly, Plant aid EquipmenI 

40 

- 

128,938 

230,530,820 

275.763.859 

Total Revenue 


229,915,187 

207,880,746 



EXPENDJTtJRE 




65,563,255 

64.403.390 

Employee Related Costs 

31 

64.174,470 

68,471,343 

4,926,587 

4,433,734 

Remuneration of Coundikxs 

32 

4,738,763 

4.445,614 

5,419,667 

5,419,667 

Depreciation and Amortisation 

33 

38,167,156 

38,216,723 

3,764,020 

3,764,020 

Impairment Losses 

34 

22,713,089 

24,626,800 

8,936,204 

9,326,267 

Repairs vtd M^nlenance 

35 

9,058,415 

7,131,367 

1,731,550 

167,718 

Finance Costs 

36 

7,085,062 

4,091,650 

84,833,077 

84,833,077 

Bulk Pur^ases 

37 

79,371,622 

81,412,148 

994,365 

1,572,268 

Contracted Sernces 

38 

1,040,321 

1.999,303 

33,624,234 

69,240,213 

General Expenses 

39 

64.010,167 

66,401,378 



Loss on Dispose of Properly, PlanI and Equipment 

40 

39,319 

- 

209,794,960 

243,160,366 

Total Expenditure 


290.398.363 

287.696.527 







HH 


Refer to Budaet Statement for explanation of budael variances 



(79,816,7811 
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NAMA KHOI MUNICIPALITY 

STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2015 


Description 

Accumulated Surplus / (Deficit] Account 

Total for 
Accumulated 
Surpius/(Deficit) 
Account 

Total 


Accumulated 

Surplus / 

(Deficit) 


R 

R 

R 


2014 





Balance at 30 June 201 3 

540^2.605 

540,802,605 



Correction of Error {Note 42) 

(2.023.667) 

(2.023.6B7) 

(2,023.667) 


Restated Balance 

538,778,938 

538,778,938 

538,778.938 


Surplus / (Deficit) far the year 

(79.fi16.7ft1) 

(79,815.781) 

(79.815.781) 



458,963.157 

468,963,157 

458,963.157 


2015 





Surplus / (Deficit) for the year 

(60.483.196) 





398.479,982 


398,479,962 



^ ^ 

I 


Details on the movement of the Funds and Res^esares^ out In Note 21. 
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NAMA KHOI MUNICIPALITY 

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2015 


Budget 



Actual 


2015 Original 

2015 Final 



2015 

2014 





Note 



R 

R 



R 

R 




CASH FLOWS FROM OPERATING ACTIVITIES 







Receipts 





158,915.888 

151,100,698 

Property Rales 

22 

34,691,269 

29,708,162 I 

57,325,000 

106.621.640 

Goverm^nt Grant and Subsides 

26 

88,319,056 

76,826,991 


- 

- 

Service Charges 

27 

91,620,758 

81,589,165 

3.795.229 

3,884.411 

Interest Received 

29 

1,531,975 

706,901 




Other Receipts 

30 

19,084,418 

11,348,362 




Payments 





(198,326.370) 

(233.808,950) Employee Related Costs 

31 

(63,293.740) 

(72,248,003) 

- 

- 

RemuneraHon of Councilors 

32 

(4,738,763) 



(206.903) 

(206,903) Interest Paid 

36 

(7,085,062) 

(4,991,650) 

- 

- 

Supfrfiers Paid 

38 

13,806,403 

(93.133,917) 



C^er Paymenis 

39 

(63,553,772) 

- 


21.502.844 

27.590,895 

NET CASH FLOWS FROM OPERATING ACTIVITIES 


110.382,542 

29.806.011 




CASH FLOWS FROM INVESTING ACTIVITIES 





(16,979,000) 

(29.172.358) Purchase ol Prc^ieity, Plant and Equipment 

9 

(11,430,769) 

(20.992.945) 

• 

- 

Purchase ol Intangible Assets 

10 

. 

(103,393) 

5,719.000 

6,000,000 

Proceeds on Di^osal of Property. Rani and Equipment 

40 


204,716 


' 

• 

Decrease / (Increase) in Long-lerm Rec^vables 

12 

(312,263) 

- 


111.260,0001 

(23,172,358 

NET CASH FLOWS FROM INVESTING ACTIVITIES 


(11,743,032) 

(20.691.622) 




CASH FLOWS FROM FINANCING ACTIVITIES 







Proceeds from Borrowings 

18 




(1,524,646) 

(1,624,646) 

Repayment of Borrowitrgs 

16 

(2,192,571) 

(1,781,140) 


(1,524,646) 

(1.524.646) 

NET CASH FLOWS FROM FINANCING ACTIVITIES 


(2.192.571) 

(1.781.140) 

8.718.196 

2.693.691 

NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVA1.ENTS 


10,796,556 

7.133,248 









3,331,303 

4,947,896 

Ca^ and Cash Equivalents at Beginning of Period 


19,223,903 

12,090,655 


12,049,600 

7,841,787 

Cash and (Ilash Equivalents at End of Period 

6 

30.020.459 

19,223.903 












30 June 2015 
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30 June 2015 


Actual Outcome 
as % of 

R 

0.00 

28,05 

89,77 

95.81 

0.00 

164.90 

87.60 

o 

E ^ 

o 

ij, 
0^0 
*f5 f5 ‘ 

o i 

< 

R 

0,00 

30.98 

22.18 

52.78 

337,03 

164,90 

47.75 

o 

o 

c 

2 

a 

> 

• (O pj CO w 

UD N* O) O CQ ^ 

W O ‘Tf T- 03 N 

03 03 O) CO* to 

_ N 03 <o n ^ O 

T' cN o cv to to 

(O 

t 

n E 

8 

R 

953.818 

1.795.442 

10,135,399 

340.109 

1.648.963 

14.873.757 

1 

' t- W SO o o 

N N 03 1- © C 

0^ a> 03^ o c 

» ^ 3' ©‘ 03 

N 03 O Q o h* 

at o o c>i I- 5_ n 

Cv CO A ^ ^ 

£ 

_ S s 

ill 

1 

R 

3,078.374 

8,094.821 

19.204,892 

100,913 

1,000,000 

31.479.(1(111 

Budget 

Adiustmente 

' N n * o 

<o S ^ S o 

V uf o o 

so asT V 

Original 

Total 

Budoet 

R 

3,400,000 

2.000.000 

10,579.000 

1.000,000 

16.979(1(1(1 

Description 

CAPITAL EXPENDITURE PER FUNCTION 

Finance and Administration 

Sport and Recreation 

Waste water management 

Roads and Transport 

Water 

Electricity 

Total Capital Expenditure 
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NAMA KHOI MUNICIPALITY 


ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015 


1. BASIS OF PRESENTATION 

The Annual Financial Statemenis have been (xapared on an Accnial Basis of accounflng and are in accordance with the historical 
cost convention, except where incficated otheiwise. 

The Annua! Financial Statements have been prepared in acctHdance with the effective Standards of Generally Recognised 
Accounting Practices {6RAP), as proved by Bie fcfeiisterof Finance, including any Interpretations, guidelines and directives issued 
by the Accounting Standards Board and the Municipal Finance Management Act, 2003 (Act No, 56 of 2003). 


1.1 Changes in Accounting Policy and Comparability 

Accounting Policies have been consisler^y api^ed, except where otheiwise indicated beiow. 

For (he years ended 30 June 2014 and 30 June 2015 the nuniapality has adopted Bie accounting framework as set out in 
paragraph 1 above. The details of any resulling lijanges in Accounting Policy and con^aralive restatements are set out beiow and 
In the relevant Notes to the Annual Financial Statements. 


The municipality changes an Accminling Policy orty if the change: 

(a) Is required by a Startd»d of GFtAP; or 

(b) Results in Oie Annual Fmancial Statemenis prmriding reliable and more relevant information about the effects of transactions, 
other events or conditions on the nvjnicipani/s financial position, finandat performance or cash (low. 

1.2 Critical Judgements, Estimations and Assurt}piions 

In the application of the mwiicipaiily’s Accounting Policies, which are desaibed below, management Is required to make Judgements, 
estimates and assumptions abotrt the cariying amounts of assets and liaUlllies that are not readily apparent from other sources. The 
estimates and assodaled assumpdons are based on historical experience and other factors that are considered to be reasonable 
under the circumstances, (he results of whldi form the basis of making the judgements about carrying values of assets and liabilities 
that are not readily apparent from other sowces. Actual results may differ from these estimates. 


These estimates and underlying assumptions are rew'ewed on an ongdng basis. Revisions to accounting estimates are recognised 
In the period in which the estimate is revised if the revision affects only that pwiod w in the period of the revision and future periods if 
the revision affects both current and future periods. 

The following are the critical judgements and esBmations that management have made in the process of applying the municipality's 
Accounting Policies and that have (he most sigrtilicanl effect on the amourtts recognised in Annual Financial Statements: 


1.2.1 Revenue Recognition 

Accounting Policy 13.2 on Revenue from Exchange Transactions and Accounting Policy 13.3 on Revenue from Non-exchange 
Transactions describes the conditions under which revenue will be recorded by the management of the municipality. 

In making their Judgement, the management considered Bie detailed aileria for foe recognition of revenue as set out in GRAP 9 
(Revenue from Exchange Transactions) ^d GRAP 23 (Revenue ^-om Non exchange Transactions). As far as Revenue from Non- 
exchange Transactions is concerned (see Basis of Preparation above), and. In particular, whether the municipality, when goods are 
sold, had transferred to the buyer foe signMicanl risks and rewards of ownership of the goods and when services Is rendered, 
whether the service has been rendered. Mso of impoflance is foe estimatkin process involved in Initially measuring revenue at the 
fair value thereof. Management of the municipally is satisfied that recognition of the revenue in the current year is appropriate. 


1 .2.2 Financial Assets and Liabilities 

The classificaBon of Financi^ Assets aid LiatMiilies, into categories, is based on judgement by management. Accounting Policy 6.1 
on Financial Assets Ctassificalion and Accowiling Prticy 8.2 on Financial LiaWiities Ciassincation describe the factors and criteria 
considered by the management of Itw municipalify in classification of Finandal Assets and Liabilities. 


In making the above-menfioned juc^ement. management considered foe definition and recognition criteria for the classification of 
Financial Insfruments as set <xil in GRAP 104 f^inandal Instruments). 
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NAMA KHOI MUNICIPALITY 


ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015 
1.2.3 Impairment of Financial Assets 


Accounting Policy 3.4 on Impanront of Hnaidal Assets describes the process followed to determine the value at which Financial 
Assets should be impaired. In making the estimation of the iir^janmenL Die management of the municipality considered the detailed 
criteria of impairment of Financial Assets as set outinGRAP 104(Financidlnstrum^to)and used its judgement to select a variety 
of methods and make assumptions that are maWy based on mark^ conditions existing at the end of the reporting period. The 
management of the municipality is satisfied that impairment of FinarKaal Assets recorded during the year is appropriate. 


• Impairment of Trade Receivables: 

The calculation in respect of the imp^rment of Debtors is based on an assessment of the extent to which Debtors have 
defaulted on payments already due. and an assessment of their ability to make payments based on their creditworthiness. 
This Is performed per service-identifiable categories across all classes ofd^ors. 


The total increase In estimation of the impairmerri of Reenables from Exchange Transactions, Receivables from Non- 
exchange Transactions and that trf Long-teim ReceivaUes are disclosed in Notes 3, 4 and 12 to the Annual Financial 
Statements. 


1 .2.4 Useful lives of Property, Plant and Equipment, Intangible Assets and Investment Property 

As desenbed m Accountmg Policies 3.3. 4.2 and 5.2. the municipalify depreciates its Property, Plant & Equipment and Investment 
Properly, and amortises its Assets, over Die estimated useful lives of the assets, taking into account the residual values of 

Ihe assets al the end of their usefifi lives, which is determined when the assets are available for use. 


The useful lives of assets are based on management's estimation. Management con^dered the impact of technology, availability of 
capital funding, service reqifirements and required return on assets in order to detemiine the optimum useful life expectation where 
appropriate, 


The estimation of residual values of assets is based on management’s judgement as to whether the assets will be sold or used to 
the end of (heir useful lives, and in what conefilion Ihey will be al that time. 

1,2.6 Impairment: Write-down of Properly, Plant & Equipment, Intangible Assets, Investment Property, Heritage Assets 
and Inventories 


Accounting Policy 7 on Impairment of Assets, AccounUng Policy 4.2 on InlangiWe Assets - Subsequent Measurement, Amortisation 
and Irripairment and Accounting Policy 9.2 on Inventory - Subsequent Measurement describe Ihe conditions under which non- 
financlal assets are tested for potential impairment losses by the manag«nent of the municipality. Significant estimates and 
judgements are made relating to impairment testing of Property, Plant and Equipment, impairment testing of Intangible Assets and 
wfite-dovvn of Inventories to the lowest of Cost and Net Realisable Value. 


In making the above-mentioned estimates and judgement, management considered Ihe subsequent measurement criteria and 
indicators of potential Impairment losses as set out in GRAP 21 (Imparment of Non-cash Generating Assets) and QRAP 26 
(Impairment of Cash Generating Assets). In parficular. Ihe calculaUon of the recoverable service amount for PPE and Intangible 
Assets and the Net Realisable Value for Inventories involves signtficarri jud^enl by management. 


Estimated impairments during the year to Property, Rant and Equipment. Intangible Assets, Investment Properly. Heritage Assets 
and Inventory are disclosed in Notes 2, 9, 10, 1 1 and N/A to Ihe Annual Financial Statements. If applicable. 

1.2.6 Water Inventory 

The estimation of the Water inventwy in reserve^s is based on the measwement of wafer via electronic level sensors, which 
determines the depth of water In Ihe reservoirs, which Is then converted Into volumes based on the total capacity of the reservoir 
Furthermore, the length and wldlh of ail ppes are also taken into account in determining the volume of water on hand at year-end 
Refer to Accounting Policy 9.2.2. 


12.7 Defined Benefit Plan Liabilities 

As described in Accounting PoBcy 15.2, Employee Benefils - Post-employment Benefits, toe municipality obtains actuarial valuations 
of its Defined Benefit Plan Li^iities. The defined benefit t^igaUons of the murudpality that were Identified are Post-retirement 
Health Benefit Obligations and Long-service Aivards. The estimated liabilities are recorded in accordance with the requirements of 
GRAP 25. Details of the liaWlilies and Ite key assim^^ions made by the actuaries in estimating the liabilities are provided in Ihe 
relevant Notes to the Annual FInandal Statements. 
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NAMA KHOI MUNICIPALITY 


ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 201 5 

1.2.8 Provisions and Contingent Liabilities 

Management judgement is requred when recograsing and measuring Provisions and when measuring Contingent Liabiiities. 
Provisions are discounted vrfiere the effect of discounting is materisd using actuarial valuations. 

1.2.9 Budget Information 

Deviations between budget and actual amounts are regarded as material differences when a 10% deviation exists. All material 
differences are explained in the r^evant Notes to the Annu^ Rnandal Statements. 

1.3 Presentation Currency 

The Annual Financial Statements are presented in South African Rand, rounded off to the nearest Rand which is the municipality's 
functional currency. 

1.4 Going Concern Assumption 

The Annual Financial Statements have been prepared on aGoing Concern Bas/s. 

1.5 Offsetting 

GR^AP ' Expenses have rK>t been olfeet except vrtien offsetting is required or permitted by a Standard of 

1.6 Standards, Amendments to Standards and Interpretations issued but not yet Effective 

The following GRAP Standards have been issued but are rrol yet effective and have not been early adopted by the municipality; 



GRAP 18 

Segment Reporting • Issued March 2005 


GRAP 20 

Related Party Disclosures (Revised) 


GRAP 32 

Service Concesdon Arrangement Grantor 


GRAP 100 

Cfiscontinued (^rations (Revised 2014) 


GRAP 105 

Transfers between Entities under common control • issued November 2010 


GRAP 106 

Transfers between Entities not under common conirol • issued November 2010 


GRAP 107 

Mergers • issued November 2010 


GRAP 108 

Slalutory Receivables 


IGRAP 17 

Service Concesdon Arrangements Where a Grantor Controls a Significant Residual Interest In an Asset 


The Mlnisterof Finance announced lhal the applicaUon of GRAP 25 vrfll be effective lor Ihe period starling after 1 April 2013. All 
other standards as listed above will only be effective when a date is announced by Ihe Minister of Finance. 


The ASB Directive 5, paragraph 29. sets out Ihe princides for tee application of tee GRAP 3 guidelines in the determination of the 
GRAP Reporting Framework hierarchy as set out in the standard of GRAP 3 art Accounting Policies, Changes In Accounting 
Estimates and Errors. 


Where a standard of GRAP is approved as effective, it replaces the equivalent statement of International Public Sector Accounting 
Standards Board, International Fin»idal Reporting Standards or Generally Accepted Accounting Principles. Where a standard of 
GRAP has been issued but is not yet In effect, tee municipality may select to apply the principles established in that standard in 
developing an appropriate Accounting Policy dealingwilh a particular secUon or event before applying paragraph 12 of Ihe Standard 
of GRAP on Accoundng Pr^cies, Changes in Accounting Estimates and Errors. 


The municipality applied Ihe princli^es eslabli^ed In Ihe lollovring Standards of GRAP that have been issued but are not yet 
elTeclive, in developing appropriate AccounSng PNictes dealing wite the following transacSons. but have not early adopted these 
Standards: 


• GRAP 20 Related Party CKsdosures (Reused) 

Management has considered all of Ihe above-mentioned 6IW Standards issued but not yet effective and anticipates that Ihe 
adoption of these standards wW not have a significant hipacf on the finand^ podtiwr. financial performance or cash flows of the 
municipality. 



NAMA KHOI MUNICIPALITY 


ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015 


2. NET ASSETS 


Included in the Net Assets ol the nwnidpality are the fc^ovwng Reserves that are maintained in lenns of specific requirements: 

2.1 Accumulated Surplus 

Included in the Accumulated Swplus (rf the munidp^itjr are the following Reserves that are maintained in terms of specific 
requirements; 


2.1.1 Capital Replacement Reserve (CRR) 

In order to finance the provisiwi ol Infraslructive and items of Pn^rly, Rant and Equipment Irom internal sources, amounts 
are transferred from the Acci»iHJ)ated Surplus/(Deficit) to the CRR in terms of delegated powers. 

The following provisions are set for the creation and utilisation of the CRR: 


• The cash funds that back up the CRR are Invited until utilised. The casti may only be invested in accordance with the 
Investment Policy of the muracipalily. 

• The CRR may only be utilised ka; the purpose ot purchasing items of Property. Plant and Equipment and may not be used for 
the maintenance of these items. 

• Wienever an asset is puchased out of the CRR, an amount equal to the cost price of the asset is transferred from the CRR 
and the Accumulated Sur{4us/{Oeficit) is credited by a corresp<HKfing amount. 

• If a profit is made on the sale of ass^s other ttian land, the profit on these assets is reflected in the Statement of Financial 
Performance and is then iransferred. »ie Statement of Changes in Net Assets, to the CRR, provided that it is cash 
backed. Profit on the sale of land is not Iransfened to the CRR as it Is regarded as revenue. 


2.1.2 Capitalisation Reserve 


On the implementation of GRAP, the balance on certain tends, created in terms of ihe various Provincial Ordinances applicable at 
the time, that had historically been utilised for fte acquisiUon of items of Property, Plant and Equipment were transferred to a 
Capitalisation Reserve rather than the Accumulated Surplus/(Oeficll) in terms of a direcUve {Circular No 18) issued by National 
Treasury. The purpose of this Reserve is to promote consumer equity by enswing that the future depreciation expenses that wiii be 
incurred over the useful lives of these items ol Propwty, Rant and Eqi^pmenl are offset by transfers from this Reserve to the 
Accumulated Surplus/(DeficII}. 


The balance on the Capitalisation Reserve equals Ihe carrying value of Ihe items o( Property, Plant and Equipment financed from 
the former legislated tends. When items of Property. Plant and Equipment are depreciated, a transfer Is made from tha 
Capitalisation Reserve to the Accumulated Surplus/(Oeficit). 

When an item of Property, Plant and Equipment is disposed, toe balance in the Cafrflallsalion Reserve reiating to such item Is 
transferred to the Accumulated Surplos/(Deficil). 

2.1.3 Donations and Public Contributions Reserve 

When items of Property, Plant and Equipmwtt are financed from public contobuBons and donations, a transfer Is made from the 
Accumulated Sufplus/{Deficit) to toe Donations and Public Crmlribulions Reserve equal to Ihe donations and public contributions 
recorded as revenue in the Slatemwit of Financial Performance in accordance with a directive (Circular No 18) issued by National 
Treasury, When such items of Property, Plant and Equipment are depreciated, a kaisfer is made from the Donations and Public 
Contributions Reserve to the Accumiriated Swplus/(Oeficit). The purpose of this policy is to promote community equity and facilitate 
budgetary control by ensuring that sufliciwit funds are set aside to offset toe future depredation charges that will be incurred over the 
esfimated useful life of Ihe item of Properly. Plant and Equipment financed from donations and public contributions. 


When an item of Property, Rail and Eq«pmei« financed from dcwiations and pitolic contributions is disposed, the balance in the 
Donations and Public ConWbuliwis Reswve relalir^ to sucto item is Iransferred to toe Accumulated Surplus/{Defioil). 
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MAMA KHOI MUNICIPALITY 


ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015 
2.1.4 Government Grants Reserve 

When items of Property. Plant and Equpment are financed from government grants, a transfer is made from the Accumulated 
Surpius/(Deficit) to the Government Gr^ts Res^ve equal to the government grants recorded as revenue in the Statement of 
Financial Performance in accwdance vwlh a directive (Circular No 18) issued by National Treasury. When such items of Property 
Plant and Equipment are depreciated, a traisfer is made from the Government Grants Resenre to the Accumulated 
SurpIus/(Deficit). The purpose of IHs policy is to prwnote community eqUty aid faciiitate budgetary control by ensuring that 
sufficient funds are set aside to offeel the future depreciation charges fhaHwllbe incurred over the estimated useful life of Uie item of 
Property. Plant and Equpment fir>anced Irom government grar^. 


When an item of Property, Rant aid Equifwiwnt financed from government grants is disposed, the balance in the Government 
Grants Reserve relating to such item is transferred to the Accumulated Surplus/(Oefidt). 


3. PROPERTY, PLANT AND EQUIPMENT 
3.1 Initial Recognition 

Property, Plant and Equipment are tangible non-current assets (including infrastructure assets) lhat are held for use in the production 
or supply of goods or services, rental to others, or lor administrative purposes, and are expected to be used during more than one 


The cost of an item of Prc^jerty. Plant and Equipment is recognised as an asset if, and only if. it is probable that future economic 
benefits or service potently associaled wrfth the item vwll flow to the municipality, and if the cost or fair value of the item can be 
measured reliably. 


Property, Plant and Equipment are Inllially recognised at cosi on Its acqtisition dale or in the case of assets acquired by grants or 
donations, deemed cost, being the fair vafue of the asset on inifial recognifion. The cost of an item of Property. Plant and Equipment 
Is the purchase price and ^her costs attribulaWe to bring the asset to the location and condition necessary for if to be capable of 
operating in the manner Intended by the murycipallty. Trade discounis and rebates are deducted in arriving at the cost. The cost 
also includes the necessary costs of dismantling and removing the asset and restoring (he site on which it Is located. 


When significant components of an Hem of Property. Plant »id Equipment have different useful lives, they are accounted for as 
separate Items (major components) of Property. Plant and Equipment. 

Where an asset is acquired by the municipalityfornoornominalconsideralionO-e. a non-exchange transaction), the cost is deemed 
to be equal to the fair value of lhat asset on the dale acquired. 


The cost of an item of Properly, Plant and Equipment acquired in exchange for non-monetary assets or monetary assets or a 
combination of monetary and non-monelary assets is measured at the fair v^ue of the asset given up, unless the fair value of the 
asset received Is more clearly evident. If ihe acquired Item could not be measured at Its fair value, Its cost Is measured at the 
carrying amount of the asset given up. 


Major spare parts and servicing equipment qualify as Property. Plant and Equipment when the municipality expects to use them 
during more than one pwlod. ^mii»ly. If ihe major spare parts and servicing equipment can be used only in connection with an item 
of Property, Plant and Equipment, they are accounted for as Property, Plant and Equipment. 


3.2 Subsequent Measurement 

Subsequent expenditure relating to Property. Plant and Equipment is capitalised if it is probable lhat future economic benefits or 
potential service delivery assodaled vwlh the si*sequent expenditure wfll flow to fiie municipaiity and Ihe cost or fair value of the 
subsequent expenditure can be refiaWy measiffed. Subsequent expenditure incumed on an asset is only capitalised when ft 
increases the capacity or future ecCTicmitc benefits associated wito »ie asset. VWrere file municipality replaces parts of an asset, it 
derecognises the part of the ass^ b^g replaced and capNialises the new component. 


Subsequently all Property Plant and Equipmerrt are measured at cost, less accumUated depreciation and accumulated impairment 
losses. 


Compensation from third parties for Hems of Property, Plant and Equipment that were impaired, lost or given up is included in the 
Statement of Financial Perform»ice wHien the compensafion becomes recdvable. 
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NAMA KHOI MUNICIPALITY 


ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015 


3.3 Depreciation 

Depreciation on assets other man land is calculated on cost using the StraigM-iine Method, to allocate their cost or revalued 
amounts to their residua} v^es over the esiimaled usefti lives of Bie assets. The depreciation method used reflects tee pattern in 
which the asset’s future economic beneOts or sen^ prtenHal are expected to be consumed by the municipality. Each part of an 
rtem of Property, Plant and Equlfwnenl vrith a cost that is significant in relation to the total cost of the item is depreciated separately. 


Depreciation only convnences when the asset is available for use. unless slated otoerwise, The depreciation rates are based on the 
following estimated usetol lives: 


■ 

Asset Class 

Years 


Asset Class 

Years 

■ 

Buildings 


■ 

Community 


■ 

Improvements 

5-50 

■ 

Commurety Fadlilies 

5-60 





Recreational Facilities 

10-40 


Infrastructure 





■ 

Electricity 

10-50 

■ 

Ortrer 


■ 

Railways 

30 

■ 

Computer Equipment 

5-10 

■ 

Roads and Paving 

5-80 

■ 

Emergency Equipment 

6-10 

■ 

Sanitation 

10-55 


Furniture and Fittings 

5-15 

■ 

Sewerage / Solid Waste 

5-80 

■ 

Motor Vehides 

7-10 

■ 

Water 

5-80 

■ 

Office Equipment 

6-15 

■ 



■ 

Plant and Equipment 

2-16 





Spedalisi Vehides 

10-15 

■ 



■ 

Other Assels 

6-15 


The assets residual values, esiimaled useful lives and depredation melhod are reviewed annually and adjusted prospectively, if 
appropriate, at each reporting date. Reviewing the useM life of an asset on an annual basis dees not require the municipality to 
amend the previous estimate unless expectations differ from toe previous esfimale. 


3.4 Land 


Land Is stated at historical cost and Is not depreciated as il Is deemed to have an indefinite useful life. 

3.5 Infrastructure Assets 


Infraafruoture Assets are any assets that are part ol a network of similar assets. Infrastructure Assets are shown at cost less 
accumulated depredation and accumulated impaiiment. Infraslructure Assels are treated similarly to all other assets of the 
municipality in terms of the Asset Management Policy. 


3.5 Incomplete Construction Work 

incomplete Construction Work is slated at historical cost. Depredation only commences when the asset Is available for use. 

3.7 Leased Assets 

Assets capitalised under finarwe teases are depredated over their expeded useM lives on the same basis as Property. Plant and 
Equipment controlled by the iminidpalityor, where shorter, ihe term of the rdevant lease if there Is no reasonable certainty that the 
munidpality will obtain ownetdiip by Ihe end of Ihe tease term. 


3.8 Housing Development Fund Assets 

The Housing Development Fund cwilains letting schemes Uial Is induded in the munidpaiity's Property, Plant and Equipment. All 
surpluses generated from the letting sdiemes are transferred to the Housing Development Fund, 

3.9 Derecognition 

The carrying amount of an item of Property, Plant and Equipm^is derecognised on di^osal, or when no future economic beneiils 
or service potential are expeded from its use or cSsposal. 

The gain or loss arising from the derecognition of an item of Property, Plant and Eqwpment fs included in surplus or deficit when the 
item is derecognised. Gains are not classified as rev^ue. 


Gains or losses are calculated as the rfifference between Ihe carrying value of assets (cost less accumulated depreciation and 
accumulated impairment losses) and the proceeds liom di^rosals are brduded in the Sfalemenl of Financial Performance as a gain 
Of loss on disposal of Property. Plant and EqifipmenL 
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4. INTANGIBLE ASSETS 


The municipality changed its Accwinting Pdicy from GRAP 102 to GRAP 31 wto no effect on the financial InforniaBon previously 
disclosed. 


4.1 Initial Recognition 

Identifiable non-monefary assets witocHJi physic^ substance are classified and recognised as Intangible Assets. The municipality 
recognises an IntangiWe Asset in its Sl^«nenl of Financial PosiBon only ivhen If is probable that the expected toture economic 
benefits or service potential that are attributable to toe asset will flow to toe municipality and toe cost or fair vaiue of toe asset can be 
measured reliably. 


internally generated Intan^ble Assets are »jbject to strict recogrHtkm criteria before toey are capitalised. Research expenditure is 
recognised as an expense as it is incuired. Costs incurred on develofHnent prt^ects (relating to the design and testing of new or 
Improved products) are recognised as Intangible Assets when the fbUowing criteria are fulfilled: 


(a) It is technically feasftile to complele toe Intangible Asset so that it will be available for use; 

(b) Management intends to complete the Intangible Asset artd use or it; 

(c) There is an ability to use of seH the Intangible Asset; 

(d) It can be demonstrated how the Intangible Asset will generate probable friture economic benalils; 

(e) Adequate technical, financial and otoer resources to complete toe development and to use or sell toe Intangible Asset are 
available; and 

(f) The expenditure aftribut^le to toe InlangiMe Asset during its development can be reliably measured. 

Other development expendifwes that do not meet these criteria are recognised as an expense as incurred. Development costs 
previously recognised as an expense are not recognised as an asset in a subsequent period. Capitalised development costs are 
recorded as IntangibleAssets and amortised from toe pdnf at which toe asset is available for use. Development assets are tested 
for impairment annually, in accordance vmlh GRAP 21 or GRAP 26. 


IntangibleAssets are initially recognised at cost. Tlie cost of an Intangible Asset is the purchase price and other costs attributable to 
bring the Intangible Asset to toe location and condition necessary for it to be capaWe of operating in toe manner intended by the 
municipality, or where an Intangible Asset is acquired at no cost, or for a nominal cost, toe cost shall be Its fair value as at the date of 
acquisition. Trade discounts and rebates are deducted in am'ving at toe cost. 


The cost of an Intangible Asset acquired in exchange lor non-monetary assels or monetary assets, or a combination of monetary 
and non-monetary assets, is measured at the (air value of toe asset given up. unless toe fair value of the asset received Is more 
clearly evident. If the acquired item could rwt be measured at its fair v^ue. Its cost Is measured at toe carrying amount of the asset 
given up. If the acquired item's fair value was no! determinable, ifs deemed cost is the carrying amount of the asset(s) given up. 


4.2 Subsequent Measurement, Amortisation and Impairment 

After Initial recognition, Intangible Assels are carried at cos! less any accumulaled amoriisation artd any accumulated impairment 
losses. 

Expenditure on an IntangiWe Hem that was Initially recognised as an expense shall not be recognised as part of toe cost of an 
Intangible Asset at a later dale. 

In terms of GRAP 31, Intangible Assets are distinguished between internally generated intangible Assets and other intangible 
Assets, It is further distingiished between indeBnile or finite useful lives. AmorUsaHon Is charged on a SlraighNine Basis over the 
IntangibleAssets' usefuMtves. Theresidual v^e of InlangfoleAssets with finite useful lives is zero, unless an active market exists. 
Where Intangible Assets are deemed to have indefinite useful lives, sudt Intangible Assets are not amortised. However, such 
Intangible Assets are subject to an annual frnpairment lest. 
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Amortisation oniy commences when the asset Is available for use, urdess staled otherwise. The amortisation rates are based on the 
following estimated useful lives: 



intangible Assets are annually tested for impairm^ as described In AccrxinUng Policy 7 on impairment of Assets, including 
Intangible Assets not yet avaiiaUe for use. Viftiere items of Intangible Ass^ have been impaired, the carrying value is adjusted by 
the impairment loss, which is reco^ised as an expense In the period that the impairment Is identified. The impairment loss is the 
difference between the carrying amount and the recoverable service amount. 


The estimated useful life, residual vaKies VKt amrtis^on method xe reviewed armually at the end of the financial year. Any 
adjustments arising from the mrnual rewew are a|^ed pro^Tecfively as a Change in Accounting Estimate in the Statement of 
Financial Performance. 


4.3 Derecognition 

Intangible Assets are d^ecognised when Ihe asset is disposed of or when Biere are no further economic benellts or service 
potential expected from tfre use of the asset. The gain or loss ari^g on the disposal or retirement of an Intangible Asset is 
determined as the difference between the proceeds of disposaf and the carrymg value and is recognised In the Statement of 
Financial Performance, 


5. INVESTMENT PROPERTY 
5.1 Initial Recognition 

Investment Property Includes property (land or a bidding, or part cri a building, or both land and buildings held under a finance lease) 
held to earn rentals and/or for caiNtal appreciation, rather than held to meet service delivery objectives, the production or supply of 
goods or services, or the sale of an ass^ in the ordinary course of operalions. 

At inlBal recognition, the murndp^ilymeasures Investment Property at cost including transaction costs once It meets the definition of 
Investment Property. However, where an Investment Properly was acquired tivougti a non-exchange transaction (i.e. where it 
acquired the Investment Property for no or a nomirral value), its cost is its fair value as al Ihe dale of acquisition. 


The cost of self-consiructed Investment Properly is the cost at dale of comi^etion (irKluding all directly attributable borrowing costs). 


Based on management’s Judgement, the following criteria have been applied to distinguish Investment Properties from owner 

occupied property or property held for resale: 

(a) Land held for long-term capita predation rather than lor short-term sale in Ihe ordinary course of operaUons; 

(b) Land held for a currently undetermined future use (if the municipality has not determined that it will use the land as owner- 
occupied property or short-term sale in Ihe ordinary course of operations, the land Is regarded as held for capital 
appreciation); 

(c) A building owned by the municipality (or held by Ihe mimidpalityundera finarKe lease) anti leased out under one or more 
operating leases on a commercial basis (this will indude the property portfolio rented out on a commercial basis on behalf of 
the municipality); 

(d) A property owned by the mut^cipali^ and leased out at a below market rental; and 

(e) Property that is being constructed or rteveloped for future use as investment property. 

The rent earned does not have to be at a cormnm'dal basis or market related for Bre property to be classified as investment property. 
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The following assets do not fall in the amtMt of Inve^enl and shall be classified as Property, Plant and Equipment 

Inventory, and Non-current assets held for s^e as appropifate; 

(a) Property held for sale in the wdinaiy course of opaations or In the process of construction or development for such sate; 

(b) Property being constructed O' dev^ped on behalf of tNrd parties; 

(c) Owner-occupied property, inclucfing (amor^ other tivngs) prr^erty held for ^ture use as owner-occupied property, property 

held for ftifure development ai>d subsequent use as owner-occupied property, property occupied by employees such as 
disposal ”0* the emi^oyees pay rent at market rates) and owner-occupied property awaiting 

(d) Property that is leased to another entity imder a finance lease; 

(e) Property held to provide goods and serwces and also generates ca^ inSows; and 

(f) Property held for strategic purposes wKch would be accouited for in accordance with the Standard of GRAP on Prooertv 

Plant and Equipment. ’ ' 

5.2 Subsequent Measurement 

Investment Property is measured uang the Cost Mode! and is staled at cost less accumulated depreciation and accumulated 
impairment losses. Depreciation is calculated on cost, uang the SIralghl line Method over the useful life of the property, which Is 
estimated at 5 - 30 years. Compwientsof assets that are significantin relation to the whole asset and that have different useful lives 
are depreciated separately. 


The gain or loss arising on the disposal of an Investment Property is determined as the cfifference between the sales proceeds and 
the carrying value and is recognised in the SlatemenI of Financial Perfonnance. 


6.3 Derecogn/f/on 

An Investment Property shall be dei^ognlsed (^iminated from the Stalemenl of Firwncial Position) on disposal or when the 
Investment Property is permanenllywrithdrawn from use and no future economic benefits ot service potential are expected from Its 
disposal. 


6, HERITAGE ASSETS 


A Heritage Asset is defined as an asset that has a cultural, enmonmenl^. histoiica!. natural, scientific, technoiooical or artistic 
significance, and is held and preserved indefinil^y for the benefit of present and folure generations. 

Heritage Assets are not depreciated owing to uncerl^nty regartfing to their estimated useful lives. The municipality assess at each 
reporting date If there Is an indication of impairment. 


6.1 Initial Recognition 

The cost of an Item of Heritage Assets Is recognised as an asset if. and only if, it is probable that future economic benefits or service 
potential associated with (he item wilt flow lo Ihe municipality, and if the cost or fair value of the Item can be measured reliably. 

Heritage Assets are Initlaliyrecognlsedatcoslonilsacquisiliondateor in the case of assets acquired by grant or donation deemed 
cost, being the fair value of the asset on inNial recognition. The cost ol an item of Heritage Assets is the purchase price and other 
costs attributable to bring the asset lo Ihe location and contfilion necessary for it to be cs^sble of operating In the manner Intended 
by the municipality. Trade discounts and resales are deducted in arriving at the cost. The cost also includes the necessaiy costs of 
dismantling and removing the asset and restoring (he site on which it is located. 


Where an asset is acquired by the mur*:ipalityfor no or nominal consWeralion O-e. a non-exchange transaotion), toe cost Is deemed 
to be equal to toe fair value of that asset on the date acqinred. 

The cost of an item of Heritage Assets acquired in exchar)ge for a rron-monetary asset or monetary asset, or a combination of 
monetary and non-monetary assets, is measured at Ihe fair value of the asset given up. unless the fair value of the asset received is 
more clearly evident. If toe acqured item couW not be measured at its fair value, its cost is measured at toe carrying amount of the 
asset given up. 
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6.2 Subsequent Measurement 


Subsequent expenditure r^aling to Heritage Assets is cat^lised if it is probaWe that future economic benefits or potential service 
deliveiv associated with the subsequent expenditure will flow to the municipality and the cost or fair value of the subsequent 
expenditure can be reliably measixed. Subse<toent expenditure incured on an asset is only capitalised when it increases the 
capacity or future economic benefits associafed with the asset Where toe munlcipalityreplaces parts of an asset, it derecognises 
me part of Ihe asset being reptaced and capitalises the new comiwnenL 


Subsequently all Heritage Assets are measured at cost less accixnulated impatoneni tosses. 
6.3 Derecognition 


The cartying amount of an Hem of Henlage Assets is derecognised on disposal, or when no future economic benefits or service 
pofendal are expected frcwn its use or dispose. Ttie gain or loss arisii^ ftom Ihe derecognition of an item of Heritage Assets Is 
included in surplus or deficit when Ihe Hem is derecognised. Gains are not classified as revenue. Gains or losses are calculated as 
between the rariying value of assets (cost less accumulated impairment losses) and Ihe disposal proceeds is 
included in the Statement of Financial Performance as a gain or loss on dispose of Heritage Assets. 


IMPAIRMENT OF ASSETS 


The rnunicipality classifies all assets held wrilh toe primary ot^eclive of generaBng a commercial return as Cash Generating Assets 
All other assets are clas^fied as Aton-casf» Genetaiing Assets. 

7.1 Impairment of Cash Generating Assets 

The municipality assesses at each reporttog date vriiethef there is any indication that an asset may be impaired. 

If there Is any indication that an asset may be impaired, the recoverable amowit is estimated for the individual asset. If it Is not 
poss ble to est mate the recoverable amount of Ihe indMdual asset. Ihe recoverable anount of the cash generating unit to which the 
asset belongs Is determined. 


The recoverable arnounl of an asset or a cash generaling unit is the higher of its fair value less costs to sell and its value In use The 

^ 'b® pTlce in 3 binding sale agreemeni In an arm’s length transaction, adjusted for the 

Incremental cost that would be dlreclfy atlnbutaUe to the disposai of the asset. 


Value in use of a cash-generating asset is toe presenl value of the esiimated future cash flows expected to be derived from the 
continuing use of an asset and from its disposal at (he end of its useful life. 

" 2 “ 

SSnSZ “ »’= 

revaluation method, reduces toe revaluation surplus for that asset. The decrease shall be 
debited directly to a revaluation surplus to toe extent of any credil balance existing in the revaluation surplus in respect of that asset. 


An impairment loss Is recognised for cash generating units if toe recoverable amount of the unit Is less than the carrying amount of 
the uni . The impaimient loss is allocated to rectoce toe catrying amount of toe assets of the unit pro rata on the basis of the carryino 
amount of each asset in the imrt. ' “ 


The municipality assesses at each reporting date whether there is any indication that an impairment loss recognised in prior periods 
for assete may no longer extsi or may have decreased. If any such indication exists, the recoverable amounts of those assets are 
6SUni3(GCl. 


The increased cari^ng amount of an asset attributable to a reversal of an impairment loss does not exceed Ihe carrying amount that 
would have been determined bad no impairment loss been recognised for the asset in priw periods. 


A revereal of an irnpairmerrt loss of assets carried at cost less accumiHated d^ciation or amortisation is recognised immediately 
rn the Statement of Financial Performance. ^ 

Any reversal of an impaUmenI loss of a revatoed asset is treated as a rev^ation increase and would be credited directly against the 
revalualion surplus to the extent of any jxewous infoEHrments recognised against said reserve in respect of that asset. 
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7.2 Impairment of Non-cash Generating Assets 


The municipality assesses at each reporting date vrtiefher there is any indicafion Ibat an asset may be impaired, 


'5f ‘ may be impaired, the recoverable service amount is estimated for the individuai asset. If it is 

not possible to estimate the recoverabte service amount of the individual asset, the recoverable service amount of the non-cash 
generating unit to which the asset belor^ is deterrrened d'uoum or me non casn 


Ihl f ^ generating asset is the higher of its fair vaiue iess costs to seii and its vaiue in use 

The value in use for a non-cash generaflng asset is the present value of ttie asset's remaining service potential. 

obtainable from the sale of an asset In an arm’s length transaction between 
knowledgeable, willing parties, less ttie costs of dispose. 

If the recoverable service amount of an asset Is less than its carrying amounL the carrying amount of the asset is reduced to its 
recoverable service amount. That reduction is an impairment loss. 


1 revaluation method, reduces the rev^uation surplus for that asset. The decrease shall be 
debited directly to a revaluafion surplie to the exiwtl of any credit balance exisfing in the revaluation surplus in respect of lhat asset. 


for non-cash generating units if the recoverable service amount of the unit is less than the carrying 

rh“::i,rx“ 'to p-- o, 


IrtdicaBon that an impairment loss recognised in prior periods 
lss?s a5 S^ed ^ ^ decreased. If any such indication exists, the recoverable service amounts of those 


The inweased carding amourtt of an asset attributable to a reversal of an impairmenl loss does not exceed the 
would have been determined had no impairment loss been recognised for the asset in prior periods. 


carrying amount that 


f '7.f <•' a ass«» ‘s treated as a revaluation increase and would be credited directly against the 

revaluation surplus to the extent of any previous impairments recognised againsi said reserve in respect of lhat 


asset. 


FINANCIAL INSTRUMENTS 


®' Financial Instruments and these can be broatfry categorised as Financial Assets . Financial 
SaJSnnsrnfm?? J fh accordance with the substance of the contractual agreement. The municipality only recognises a 
Financial Instalment when it becomes a party to the contractual provisions of the instrument. ^ 


Initial Recognition 


Fltiancial Assets and Financial U^ililiesare recognised on the municipality's Slalem«ft of Financial Position 
to die contractual provisions of the fr^strunenl. 


when It becomes party 


Ttw munloipalify does not offset a Financial Asset and a Financial Liabilityunless a legally enforceable right to set off the recognised 
Sane^'^y^ ^ munldpalily Intends either to settle on a net basis, or to realise the asset and settle the liability 


Fair Value Methods and Assumptions 

The fair values of Financial instruments are demined as follows: 


The fair values of quoted investments are based on currer^ bid prices. 

hniJ ^ secisiBes). the municipality establishes fair value by using 

substnSJfvihP »ransacUons. reference to other Instruments that are 

substantia ly the same discounted cash Bow analysis, and option pricing models making maximum use of market inputs and 
relying as little as possible on wiBly-specific ii^uts. ^ 
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The Effective Interest Rate Method 

The Effective Interest Method is a method of calculating Ite MnwOsed cost of a Financial Asset or a Financial Liability and of 
allocating the interest income or interest expense over the relevant period. The effective interest rate is the rate that exactly 
discounts estimated future cash payments or receipts ttmwgh the experted life of the Rnancial Instrument or, when appropriate, a 
shorter period to the net carying amouit of Rnancid Asset or Finandal UaMity. 

Amortised Cost 

Amortised Cost is the amount at which the Finaicial Asset or Financial Liability is measured al initial recognition minus principal 
repayments, plus or minus the cunwlalive amorBsalion. using the EffecBve Interest Rate Method of any difference between that 
initial amount and the maturity amount, and minus any retfticlion for impairment or uncolleotabllity. 


8.1 Financial Assefs - Classification 

A Financial Asset is any asset lhat is a cash, a contracfo^ ri^l to receive cash or anotfier financial asset from another entity. 

In accordance wifo GRAP 104 the Financial Assets of Ihe murBCipalifyare dassified as follows into the three categories allowed by 
this standard: 

• Financial Assets measured at AmMiteed Cost are non-derivative Finandal Assets with fixed or determinable payments 
lhat are not quoted in an acUve m^kel. They are included in Current Assets, except for maturities greater than 12 months, 
which are classified as Non-currer4 Assets. Financial Assets at ^nortised Cost are initially recognised at fair value plus 
transaction costs th^ are direcUy alWbulable lo Ihe acquisilion or issue of the Financial Asset. After initial recognition, 
Financial Assets are measured al amortised cost, using IheE/fecftVe Interest Rate Method less a provision for impairment. 


• Financial Assets measured at Fair Value are finandal assels that meet elfoer of foe following conditions: 

(I) Derivadves; 

(II) Combined Instruments that are designated al fair value; 

(ill) Instruments held for trading; 

(!v) Non-derivative Financial Instrumenls with fixed or delerminaWe payments that are designated at fair value at initial 
recognition; or 

(v) Financial Instrumer^s (hat do rrot meet the defirvtion of Finarrcial Inslruments at Amortised Cost or Financial Instruments at 
Cost. 


• Financial Assets measured at Cost are Inveslmenls in residual Inleresi lhal do not have a quoted market price in an active 
market and whose fair vcriue canrrot be reliably measured. 


The municipality has the following types of Financial Assels as reflected on foe face of the Statement of Financial Position or in the 
Notes thereto: 


Type of Financial Asset 

Classification In lerms of GRAP 104 

Non-current Investments 

Long-term Receivables 

Receivables from Exchange Transadions 

Receivables from Non-exchange Transactions 

Bank, Cash and Cash Ec^ivatents - Nolice Deposits 

Bank, Cash and Cash Eqiftvalents - Call Deposits 

Sank, Cash and Cash Equivddils - Bank 

Bank, Cash and Cash Equtvai^ils - Cash 

Current Portion of Non-current Inveslmenls 

Current Portion of Long-term Receivables 

Financial Assets at Amortised Cost 

Finandal Assels al Amortised Cost 

Finandal Assels at Amortised Cost 

Finandal Assets al Amortised Cost 

Financial Assels al Amortised Cost 

Finandal Assels at >^nortised Cost 

Finandal Assels al Amortised Cost 

Finandd Assels at F^r Value 

Finandal Assets at Amortised Cost 

Finandal Assels al Miortised Cost 


Cash includes cash-on-hand Onduding petty cash) ard cash with banks (including caB deposits). Cash Equivalents are short-term 
highly liquid investments, readily converliWe inlo known amounts of cash, whidr are held with registered banking Institutions with 
maturities of three months or less and are subject to an insigniecard risk of change in value. For the purposes of the Cash Flow 
Statement, Cash and Cash Eqisvalenls comprise cash-on-hand and deposits held on call with banks, net of bank overdrafts. The 
municipality categorises Cash and Ca^ Equivalents as Financial Assels at Amortised Cost 
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3.2 Financial Liabilities - ClassHicallon 

A Financial Liability is a conlrachJ^ crtrfigatkHi to deliver cash or aiother Finandal Assets to another entity. 

There are three main categories ol Ftnanciad Liabilities, the ciassificaOon determining how they are measured. Financial Liabilities 
may be measured at: 

(i) Financial Liabilities measwed at Fair Value; 

(li) Financial LlablliOes measured at Amolised Cost; or 
(ill] Financial Liabilities meawred at Cost. 

The municipality has the fotlowing t^es of Financial LlaMities as reilected <mi the face of the Statement of Financial Position or in 
the Notes thereto: 


Type of Financial Asset 

Classification in terms of GRAP 104 

Long-term Liabilities 

Payables from Exchange Tr^sacticms 

Payables from Non-excharrge Transactions 

Bank Overdraft 

Short-term Loans 

Current Portion of Long-term Lial^'ties 

Finandat Liabilities at Amortised Cost 

Rnancial UaMities at Amortised Cost 

Rnancial Li^lifies at Amortised Cost 

Financial Liabilities at Amortised Cost 

Financid liabilities at Amortised Cost 

Financial Liabilities at Amortised Cost 


Financial Liabilities that are measured at Fair Value are Financial Liabilities Biat are essentially held for trading (i.e. purchased 
with the intention to sell or repurchase in the slwrt term; derivatives other than hedging instruments or are part of a portfolio of 
Financial Instruments where there is recent actual evidence of diort*tetm profiteering or are derivatives). 


Bank Overdrafts are recorded based wi the facility utilised. Finance charges on bank overdrafts are expensed as incurred. 


8.3 Initial and Subsequent Measurement 
8.3.1 Financial Assets: 

Financial Assets measured at Amortised Cost 

Financial Assets at Amortised Cost are inllially measured at lair v^ue plus transaction costs that are directly attributable to the 
acquisition or issue of the Financial Asset. Subsequently, these assets are measured at amortised cost using the Effective Interest 
Method less any Impairmerrt, with interest recognised on anSffeclive Yield Basis. 

Trade and Other Receivables (excluding Value Added TaxaUon. Pr^yments arxJ Operating Lease receivables). Loans to 
Municipal Entities and Loans that have fixed and determinable payments that are not quoted in an active market are classified as 
Financial Assets at Amortised Cost. 


Financial Assets measured at Fair Value 

Financial Assets at Fair Value are initially measured at fair vatue, exducfing directly attributable transaction costs. They are 
subsequently measured at fair value with unrealised gains or losses recognised directly in the Statement of Financial Performance, 


8.3.2 Financial Liabilities: 

Financial Liabilities measured at Fair Value 

Financial LiabllWes at Fair Value are staled at iak vdue, with any resulted gain or toss recognised in the Statement of Financial 
Performance, 

Financial Liabilities held at Amortised Cost 

Any other Financial Liabilities are dassified as Other Finandal LlabHiUes (AH Payables, Loans and Borrowings are classified as 
Other Liabilities) and are initialty measured at fair v^ue. net of transaction costs. Trade and OSier Payables, Interest-bearing Debt 
including Finance Lease LiabiiHies, NonTnterest-bearing DeM ard Bank Borrowings are subsequently measured at amortised cost 
using the Effective Interest Rale Method. Interest expense is recognised in the Statement of Financial Performance by applying the 
effective interest rate. 


Bank Borrowings, consisting of interest-bearing shorl-tenn bar* loans, repayable on demand and overdrafts are recorded at the 
proceeds received. Finance costs are accounted for u^g the Accrud Basis and are added to the carrying amount of the bank 
borrowing to the extent that they are r»t settled In the period foal Biey arise. 

Prepayments are carried at cost less any accumulated impakmait losses. 

8.4 Impairment of Financial Assets 

Financial Assets, other than those at fair v^ue, are assessed for indicators of impairment at the end of each reporting period. 
Financial Assets are impaired where there is iriqecGve evidence of impairment of Finaridai Assets (such as the probability of 
insolvency or significant financi^ diffimliies of the debtor). If ttiere is such ewdence the recoverable amount Is estimated and an 
impairment loss is recogrvsed in accordance with GRAP 104. 
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8.4.1 Financial Assets at Amortised Cost 

Accounts Receivable encompass Long-term Debtors, Receivables from Exchange Transactions (Consumer Debtors) and 
Receivables from Non-exchange Transar^ns (Other Debtors). 

IniHally Accounts ReceivaWe are valued at feir value excluding fransatSon costs, and subsequently carried at amortised cost using 
the Effective Interest Rale Method. An esllmate is made for doubttol debt based on past default experience of all outstanding 
amounts at year-end. Bad debtsare written off the yea* in which they are identified as irrecoverable. Amounts receivable within 12 
months from the date of reporting are dassiiied as (xirrenL 


A provision for impairment of Accoimts Receiv^es is estaWrsbed when there is objecflve evidence that the municipality will not be 
able to coiled all amounts due according to the original terms of receivaUes. The provision is made in accordance with 6RAP 104 
whereby toe recoverability of accounts receivatole Is assessed individually and then collectively after grouping the assets in financial 
assets with similar crecfit risk characteristics. The arrwimt of the provfaon is toe difference between the Financial Asset's carrying 
amount and the present value of estimated future cash flows, discounted at the original effective interest rale. Future cash flows in a 
group of Finandal Assets that »6 colledivety evaluated for impairment are estimated on the basis of historical loss experience for 
assets with credit risk diaracterisUcs similar to toose In toe groifo. Cash floivs relating to short-term receivables are not discounted 
where the effect of discounting is immaterial. 


Government accounts are nd provided for as sudi accumls are regarded as receivade. 

The carrying amount of toe Financial Asset fs reduced by the Impairment foss dtrectiy for all Financial Assets carried at Amortised 
Cost with the exception of Cwrsumer DeWors, where toe carrying amount is reduced through the use of an allowance account. 
When a Consumer Debtor is ccmsidered uncollectible, it is written off against toe allowance account. Subsequent recoveries of 
amounts previously written off are credited against revenue. Changes in toe earring amount of the allowance account are 
recognised in the Statement of Financlai Performance. 


8.4.2 Financlai Assets at Cost 


If there is objective evidence that an impairmeraioss has been incurred on an invesimentin a Residual Interest that fs net measured 
at fair value because its (air value cannot be measured reliably, toe amount of the impairment loss is measured as the difference 
between the carrying amount of toe Financial Asset and toe present value of estimated future cash flows discounted at the current 
market rate of return for a similar fir>ancial asset Such impairment losses shdl nol be reversed. 


8.S Iferecognithn of Financial Assets 

The municipality derecognises Financial Assets only when the contractual rights to the cash flows from the asset expires or It 
transfers toe Financial Asset and subslanlially all the risks and rewards of ownersNp of toe asset to another entity, except when 
Council approves the wrtte-off of Flnartcial Assets due to non-recoverabillly. 

if the municipality neither transfers nor relains subslanlially all Ihe risks and rewards of ownership and continues to control the 
transferred asset, the mur«cipality recognises its retained interest in toe asset and an associated liability for amounts it may have to 
pay. If the municipality retains substantially all toe risks and rewardsof ownersNp of a transferred Financial Asset, the municipality 
continues to recognise the Financial Asset and also recognises a collateralised borrowing for the proceeds received. 


8.6 Derecognition of Financial UabUHies 

The municipality derecognises FInaicW Liabilities when, and only when, toe munlcip^ty's obligations are discharged cancelled or 
they expire. 

The municipality recognises toe difference between toe carrying amount of Ihe Finandal Liability (or part of a Financlai Liability) 
extinguished or transferred to another p»ly and toe consideration paid, induding any non-cash assets transferred or liabilities 
assumed, in the Statement of Financial Performaice. 


9. INVENTORIES 


9.1 Initial Recognition 

Inventories comprise currenl assets held-tor-sale, current assets for consumption or distribution during the ordinary course of 
business. Inventories are initially recognised at co^ Cost generally refers to the purchase price, plus taxes, transport costs and any 
other costs in bringing ihe Invenfories to tow current location and coKtition. VWiere Inventory is manufactured, constructed or 
produced, the cost Includes the cost of labour, materials and overheads used during toe manufacturing process. 


^ere Inventory is acquired by the municipdity for no w noiwnd consideraliOT (i.e. a non-exchange transaction), the cost is 
deemed to be equal to the fair v^ue of the item <xi the date accfoired. 

Direct costs refatIng to prcfoerties fhal will be sold as Invaitwy are accumiflated few eadr separately identifiable development. Costs 
also include a proportion of overhead costs. 
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9.2 Subse(ji/enl Measurement 

9.2.1 Consumable Stores, Raw Materials, WoHcHn-Progress and Finished Goods 

Consumable stores, raw materials, woik-in-progress, nwraitories dIsWbutedat no charge or for a nominal charge and finished goods 
are valued at the lower of cost and net realisable value (net amount that the munidpality expects to realise from the sale on 
Inventory in the ordinary couise of business). The cost is detwmined uang Ih^fFO cost of commodifies. 


9.2.2 Water inventory 


Water is regarded as Inventory when Uie munldpali^purchases water in bdknwlh the intention to resell it to the consumers or to use 
it internally, or where the rTuricipalityhas incurred (MJriiicaliCHi co^ on water r^^ained from natural resources (rain, rivers, springs, 
boreholes, etc). However, water in dams. Bial are filled by natird resources and Bial has not yel been treated, that is under the 
control of the municipality but carmol be meaaired reliably as there Is no cost attached to the water, is therefore not recognised in 
the Statement of Financial Position. 


The basis of determining the cosi of water purchased and ncrt yet sold at Statement of Financial Position date comprises all costs of 
purchase, cost of conversion and other co^s incurred in bringing the Inventory to its present location and condition, net of trade 
discounts and rebates. 


Water and purified effluent are valued by using the F/FOMe/hod, at the lowestof purified cost and nel realisable value, insofar as it 
is stored and controlled in reservoim at year-erKl. 

9.2.3 Unsold Properties 

Unsold properties are valued at the lower of cost and nel realisable value on a Weighted Average Cost Basis. Direct costs are 
accumulated for eacli separately identifiaUe devetopmenl. Cost also irKludes a portion of overhead cosls, if this relates to 
development. 

9.2.4 Other Arrangements 

Redundant and slow-moving Invenlwies are identified arwJ writlen down from cosf to net realisable value with regard to their 
estimated economic or realisable values and sold by public auction. Net realisable value is the estimated selling price In the ordinary 
course of business, less applicable variable selling expenses. Differences arising on the measurement of such Inventory at the 
lower of cost and net realisable value are recognised In ihe Statement of Financial Performance In the year in which they arise. The 
amount of any reversal of any write-down of Inventories arising from an increase in nel realisable value or current replacement cost 
Is recognised as a reduction in the amount of Inventories recognised as an expense in the period in which the revereal occurs. 


The carrying amount of Inventories is recogrvsed as an expense in toe period that Ihe Inventory was sold, distributed, written off or 
consumed, unless that cost qualifies fCH- capitalisation to Ihe cost of another asset. 
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10. NON-CURRENT ASSETS HELD-FOR-SALE 

10.1 The standard on GRAP 100 Non-current assets held to- sale has been amended with effect as of the current year. The 
amendments led to the folloviSng diaiges In the presmitaBon, dassiticaticMi and measurement of non-current assets held for sale. 


(a) Changes to the way in non-oirrent assets held for sale are measured, apt^ied prospectively at the beginningof the period 
In which these amendmer^ are adc^ed. 

(b) Changes to the way in which non-currwit assets held for sate are classified and presented on the statement of financial position 
and accompanying notes, shall be applied rebe^ier^v^ by adjusting informafion for foe earliest period presented. 


This implies that assets classified as held for sale would be redasalied to It's original designation (e.g. Property, plant and 
equipment) from the first period presented. The assets wiB be measured based on it's original classification. 

As per the transitional proviaorr of INs standard, management has assessed foe residual values, useful lives, depreciation methods 
and any indicators of impairment of the reclassified assets at the beginning of foe 2014/15 period and not for prior periods. The 
reclassification was affected in foe comparralive fibres as reqmred by the trandtional arrangements. 


1 3. REVENUE RECOGNITION 


13.1 General 


Revenue is derived from e variety of sources which indude rales levied, grants from other tiers of government and revenue from 
trading activities and other services provided. 


Revenue comprises the fair value of Ihe consideration received or receivable for foe sale of goods and services in the ordinary 
course of the municipality's acfivilies. Revenue is shown net of value-added lax, returns, rebates and discounts. 


The municipality recognises revenue when foe amount of revenue can be reliaWy measured, il is probable that future economic 
benefits or service potential will flow fo Ihe municipality and when ^cific criteria have been met for each of Ihe municipality's 
activities as described below, excepi when specifically slated olhenvise. The amount of revenue Is not considered to be reliably 
measurable unB) all contingencies relating to Ihe sale have been resolved. The municipalitybases Its estimates on historical results, 
taking into consideration foe type of customer, the type of lransa<^n and the spedfics of each arrangement. Furthermore, services 
rendered are recognised by reference to foe stage of completion of foe transaction at the reporting date, 


Revenue from Exchange Transacllons refers to rev^ue lhal accrued fo foe municipality directly In return for services rendered / 
goods sold, the value of wNch approximates the consideration received or receivabie. 

Revenue from Non-exchange Transacllons refers to transactions where Ihe munidpality received revenue from another entity 
without directly giving approximately equal value in exchange. Revenue from non-exchange transactions is generally recognised to 
the extent that tiie related recdjri or receivable qualifies for recognition as an asset and foere Is no liability fo repay Ihe amount. 


Revenue Is measured at the fair value of foe consideration received or receivable. Revenue is reduced for estimated customer 
returns, stock rolafion, price proler^n, rebates and other similar allowances. 
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13.2 Revenue from Exchange Transactions 
13.2.1 Service Charges 
Service Charges are levied irt terms of approved 

Service Charges relah'ng to ^Wcity and water are based «i consumption. M^ers are read on a monthly basis and are recognised 
as revenue when invoiced. ProNfeional estimates of consumptiwi. based on the cMisumplion history, are made monthly when meter 
readings have not been perforrrMd. Hie provision^ estimates of consumption are recognised as revenue when invoiced, except at 
year-end when estimates of consumpfion up to ye»-end are recorded as revenue without it being invoiced. Adjustments to 
provisional estimates of corrsumplion are made in the invwcing period in which meters have been read. These adjustments are 
recognised as revenue in the Invoicing period, tn respect of estimates of consumption between the fast reading dale and the 
reporting date, an accrual is made based on the average moi^ly consumption of consumers, 


Service charges relating to refuse removal are recognised on a montoly basis in arrears by applying the approved tariff to ail 
properties that have improvements. Tariff are detemrined per category of properly usage, and are levied based on the extent of 
each property. 


Service charges relating to sewwage artd sanflaHon are recognised on a monthlybasis in arrears by applying the approved tariff to 
all properties. Tariffs are determined f«r categcwy of property usage, and are levied based on the extent of each property. 

In circumstances where services cannot readily be measured and quanliied, a fiat rate service charge is levied monthly on such 
properties. 


13.2.2 Prepaid Electricity 

Revenue from the sale of eieciricity prepaid meter cards are recognised at the point of s^e. Revenue from the sale of electricity 
prepaid meter cards are recognised based on an estimate of the prepaid electricily consumed as at the reporting date. 


13.2.3 Rentals Received 


Revenue from the rental of facilities and equipment is recognised on a Straight-line Basis over the term of the lease agreement. 


13.2.4 Finance Income 


Interest earned on investments is recogt^sed in the SlalemenI of Financial Performance on the Tjma-proportionate Basis that takes 
Into account the effective yield on the investment. 


13.2,7 TarlffCharges 


Revenue arising from the applicalion of the approved tariff of cirarges is recognised when the relevant service Is rendered by 
applying the relevant authorised tariff. This includes Ihe issuing of licences and permils. 

13.2.8 Revenue from Agency Services 


Revenue for agency services is recognised on a monlhlyba^s once the revenue ccrilecled on behalfof agents has been quantified. 
The revenue recognised is in terms <A the agerKy agreement 


1 3.2.9 Sale of Goods (including Houses) 

Revenue from the sate of goods Is recognised when all Ihe following conditions have been met 

(a) The municipality has traisferred to Ihe buyer the sigrv'ficant risks and rewards of oMmership of ihe goods; 

(b) The municipality retains neither conlirKJing man^erial involvement to the degree usually associated with ownership nor 
effective control over the goods sold; 

(c) The amount of revenue can be measured reOabfy; 

(d) If is probable that the economic benefits or service potential associated with the transaction will flow to the municipality: and 

(e) The costs incurred or to be incurred in respect of the transactiwi can be measured reliably. 
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13.3 Revenue from Non-exchange Transactions 


An inflow of resources from a NwfexchangeTransacfiwi. Uralmeete the definition of an asset shall be recognised as an asset when 
If is probable that the future economic benefits or service potenti^ associated wth the asset will flow to the municipality and the fair 
value of Ihe asset can be measured reliaUy. The asset shall te recognised as revenue, except to the extent that a liability is also 
recognised in respect of the same inflow. 


A present obligation arising from a Non-exchange Transaction that meets the definition of a liability will be recognised as a liability 
when It IS probable that an outflow of economic benefit wffl be required to settle the obligation and a reliable estimate of Ihe amount 
can be made. 


13.3.1 Rales and Taxes 


Revenue from property rates Is recognised wten the iegal entrUement to this revenue arises. Collection charges are recognised 
when such amounts are legally enforceable. Penalhf interest on unpaid rates is recognised on a Time-proporlionale Basis with 
reference to the pnncipal amount receivable and effecfive interest rate ^icable. A composite rating system charging different rale 
tanffs is employed. Rebates are granted to certain categories of rat^ayem and are deducted from revenue. 


13,3,2 Fines 

Fines constitute both spot fines and summonses. Revenue from the issuing of fines is recognised when it is probable that the 
economic benefits or service potential wiU flow to the munidp^fty and the amount of the revenue can be measured reliably. 


Revenue for fines Is recognfesd when the fine is issued at the full amount of the receivable, considering the allowance in terms of 
IGRAP 1 to use estimates to deterrrtne the anwuni of revenue that the municipali^ is entitled to collect. 


Assessing and recognising imp^rment is an eveni that lakes place subsequent to the initial recognition of revenue charged. The 
municipality assesses the probability of collecting revenue when accounts fall into airears. Such an assessment is not be made at 
the time of initial recognition. 


13.3.3 Public Contributions 

Donations and funding are recognised as revenue to the extent that Ihe municipality has complied with any of the criteria, conditions 
or obligations embodied In the agreement. Where toe agreement contains a slipulaticm to return the asset, other future economic 
beneflts or service potential, in the event of non-compliance to these sfipulabonsand would be enforced by Ihe transferor, a liability 
Is recognised to the extent that toe criteria, condilions or obligaUons have nol been met. Where such requirements are not 
enforceable, or where past experience has indicated that toe transferor has never enforced the requirement to return the transferred 
asset, other future economic benefils or service polenlial when breaches have occurred, Ihe stipulation will be considered a 
restriction and Is recognised as revenue. 


Revenue from public contributions is recognised when all condilions associated wlh toe contribution have been met or where the 
contribution (s to finance property, plant and equipment, when such items of property, plant and equipment are brought Into use. 


Assets acquired from non-exchange transactions are measured at fair value in accordance with the Standards of GRAP. 


1 3,3.4 Government Grants and Receipts 

Equitable share allocations are recognised in revenue at toe start of toe financial year if no time-based restricHons exist. 

Conditional grants, donations arrd funrSng are recogrfised as revenue to the extent that toe municipality has complied with any of the 
cnteria, conditions or obligatiorrs embodied in Ihe agreement. Where toe agreement contains a stipulation to return the asset, other 
future economic benefits or sewice potential. In the event of non-compliance to toese stipulations and would be enforced by the 
transferor, a liability Is recogmsed to the extent that the criteria, condilicms or (^ligations have not been met Wtiere such 
requirements are not enforceaWe, or where past expenence has indicated that Ihe transferor has never enforced Ihe requirement to 
return the transferred asset, other future economic benefits or serwce polenlial when breaches have occurred, the stipulation will be 
considered a restriction and is reco^ised as revwiue. 


Government grants that are receivable as compensatiffli for expenses or losses already irrcurred or for the purpose of giving 
immediate financial support to the miKfic^alily with no fiitore related costs, are recognised in the Statement of Financial 
Performance in the period in wtokrh toey become receivable. 


f 
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Inleresi earned on investments Is treated in accwdance wlh grant cMndlBois. It it is payable to the funder it is recorded as part of 
the creditor and if it is the municip^ty-s interest, it is reco^ised as interest earned in the Statement of Financial Performance. 


Revenue is recognised when all condidwis associated with the contifttution have been met or where the contribution is to finance 
property, piant and equipment, when sudi items of property, plant and equipment are brought info use. 


13.3.5 Revenue from Recovery of Unauthorised, Irregular, Fruitless and Wasteful Expenditure 

Revenue from the recovery of urtaulhorised, irregular, fruitless and wasteful expenditure is based on iegisiated procedures including 
those set out in the Municipal Finance Matagement Art (Act No 56 of 2003) and is recognised when the recoveiy thereof from the 
responsible councillors or officials is virtually c^tan. 


14. PROVISIONS 


Provisions are recognised when the munldpality has a presenter constmeUve rt>ligation as a result of past events, It is probable that 
an outflow of resources embodyii^ economic benefits or sendee potential wHI be required to settle the obligation and a reliable 
estimate can be made of the obligalion. 


The best estimate of the expenditure rec^ired to settle the present obligation is Ihe amount that the municipality would rationally pay 
to settle the obligation at the reporting dale or to transfer if to a third party at that fime and are determined by the judgment of the 
management of the municipality, supi^emenled by experience of sliralar iransartiorts and, in some cases, reports from independent 
experts. The evidence considered includes any additional evidence provided by events after the reporting date. Uncertainties 
surriwnding the amount to be recognised as a provirton are dealt with by various means according to the circumstances. Where the 
provision being measured Invrtves a large population of items, the obligalionfe estimated by weighting all possible outcomes bv their 
associated probabllilies. ' 


Future events that may affect (he amount reqrtred to settle an otriigalion are reflected in ttte amount of a provision where there Is 
sufficient objeefive evidence that they win occur. Gains Irom the expected cfisposal of assets are not taken into account in 
measuring a provision. Provisions are not recognised lor friture operating losses. The present obligation under an onerous contract 
is recognised and measured as a provision. An onerous contract is a contract in which the unavoidable costs of meeting the 
obligations under the contract exceed the economic benefits expected to be received under it The unavoidable costs under a 
contract reflect the ieast net cost of exiUng from the cenlrart, which is the lower of the cost of fulfilling It and any compensation or 
penalties arising from failure to fulfil i< - tWs unavoidable cost resulting from the contract Is the amount of the provision to be 


Provisions are reviewed at reporting dale and the amount of a provi^on Is the present value of the expenditure expected to be 
required to settle the obligation. When Ihe effect of discounting is materirt, provirtons are determined by discounting the expected 
future cash flows that reflect current market assessments of Ihe Bme value of money. The impact of Ihe periodic unwinding of the 
discount Is recognised In the Statement of Financi^ Performance as a finance cost as it occurs. 


14.2 Provlslor) for Environmental Rehabllltallon 


Estimated long-term environmenlal provisions, «m^ising rehartlilalion and landfill site closure, are based on foe municipality's 
policy, taking into account curretfl technological, enwronmenlal and regulatory requirements, The provision for rehabilitation is 
recognised as and when the enwVonmenlal liability arises. To the extent that the obligattons relate to the asset, they are capitalised 
as part of the cost of those assets. Any subsequent changes to an obligalion thal did not relate to the initial related asset are 
charged to the Statement of FinarKirt Performance. 
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15. EMPLOYEE BENEFIT LIABILITIES 

The municipality changed its AccoimOng Policy from IAS 19 to GRAP 25 wifli no effect on the financial information previously 
disclosed. 


15.1 Short-term Employee Benefits 

Remuneration to employees is recogrased in the Statement of Financial Perfrxmance as the services are rendered, except for non- 
accumulating benefits which are ordy recognised the spedlic event occurs. 

The municipality has opted to treat its ixoviskxi fn' leave pay as an accrual. 

The costs of all short-term employee benefits such as leave pay. are recognised during the period in which the employee renders the 
related service. The liahffity (or leave pay is based wi the total accrued leave days at year end and is shown as a creditor in the 
Statement of Financial Position. The mitfacipaiHyrecogr^es tfie expected cost of perfMmance bonuses only when the municipality 
has a present legal or constructive obligation to make such payment and a reliable estimate can be made. 


15.2 Post-employment Benefits 

The municipality provides retirement b^i^ls lor its employees and aruncrllors, and has both defined benefit and defined contribution 
post-employment plans. 

15.2.1 Defined Contribution Plans 

A Defined Contribution Plan is a plw» under which the municipalilypays fixed cwiWbulions into a separate entity. The municipality 
has no legal or constrecOve obligation to pay fudher contributions if the tend does not hdd sufficient assets to pay all employees the 
benefits relating to service in the oirrenl or prior periods. 

The municipality's conttibullons to the defined contribution funds are established In terms of the rules governing those plans. 
Contributions are recognised In the Statement of Finarrdal Performance in the period in which the service is rendered by the relevant 
employees. The municipality has no further payment obligations cmce the conlribufions have been paid. The contributions are 
recognised as employee benefit expense when they are due. Prepaid contributions are recognised as an asset to the extent that a 
cash refund or a reduction in the future payments is available. 


iS.2.2 Defined Benefit Plans 

A Defined Benefit Plan Is a posl-em|^oyment benefit plan other than a defined contribution plan. 

Post-retirement Health Care Benefits 

The municipality has an obHgafionto prowde Posl-reliremeni He^lh Care Benefits to certain of Its retirees. According to the rules of 
the Medical Aid Funds with wWch the municipality is associated, a member (who is on the current Conditions of Service), on 
retirement, Is entitled to remain a continued mentoer of the Medical Aid Fuid. in which case the municipality is liable for a certain 
portion of the medical eid meitfljership fee. Not all Medical Aid Fimds with vriiich the Municipality Is associated, provide for 
continued membership. 


The defined benefit liability 1$ the aggregate of the present value of the defined benefil obligation and unrecognised actuarial gains 
and losses, reduced by unrecognised pasi ser^rice costs. The plan is unfunded. The present value of the defined benefit obligation 
Is calculated using Uie Projected UnH Credll Method, incorporating actoariaf assumptions and a discount rate based on the 
government bond rate. Valuatic^ of Ihese obHgalions are carried out annually by independent qualified actuaries. 


Actuarial gains or losses are recognised immecfialely in Ihe Slalemenlof Financi^ Performance. 

Past-service costs are recognised immedtel^y to toe Statement of Finartd^ Pwfwmance. 

Long-service Allowance 

The municipality has an obltgalion to provide LOTg-service Allowance B«iefits to all of its employees. According to the rules of the 
Long-service Allowance Scheme, which mur^pali^ instituted and operates, an employee (who is on the current Conditions of 
Service), is entiUed to a cash allowance, calculated in twms of toe rules of toe scheme, after 10, 15, 20. 25 and 30 years of 
continued service. The mmidpality’siiaMlyis based an actuarial valuation. The Projected Unit Credit Method is used to value 
toe liabilities. Actuarial gains and losses wi toe long-^rm incentives are accounted for through the Statement of Financial 
Performance. 
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Provlnclally-adniinlstered Defined Benefit Plans 

The municipality contributes to various National- and Provinci^-adnmistered Defined Benefit Plans on behalf of its qualifying 
employees. These funds are mulli-employerftinds. The conbibulkvts to fund r^ligafions for Ihe payment of retirement benefits are 
charged against revenue in the year they becwne pay^e. These defined benefit funds are acluarially valued triennially on the 
Projected Unit Credit M^hod ba^. Oefidts are recovered through lump sum payments or increased future contributions on a 
proportional basis fiom all participating irerrucipalifies. 


Defined Benefil Pension Plans 

The municipality has an obiigafion to provide Post-retirement Paisiwi Benefits to cwtain of its rettrees. Pension contributions in 
respect of employees who were not members of a p^skm fUTKi are recognised as an expense when incurred. Staff provident funds 
are maintained to accommodate persorvtel who, due to age, cannot jan or be part of the various pension funds. The municipality 
contributes monthly to the tortcfe. 

The liability recognised In Ihe Statement of Fmandal Posifion in respect of defined b^efit pension plans is the present value of the 
defined benefit obligation at ihe end of the reporting period less the fair value of plan assets, together with adjustments for 
unrecognised past-service costs. The defined benefil obligation Is calculated annually by independent actuaries using Ihe Projected 
Unit Credit Method. The |»esenl value of the defirted benefit obllgafion is det^rraned by discounting the estimated future cash 
outflows using interest rales of htgli-quality corporate bonds that are dencHtfinated in 8ie currency in which Ihe benefits will be paid, 
and that have terms to maturity ai^roximaUng to ilte terms of the related pension liability. 


Actuarial gains or losses are recc^nised immediately in Ihe Statement of Financiat Performance. 
Past-service costs are recognised inwnediately in Ihe SlalemenI of Financial Performance. 


16. LEASES 

16.1 Classlflcatlort 

Leases are classified as Finance Leases where subslanliallyall the risks and rewards associated with ownership of an asset are 
transferred to the munldp^ty. 

Leases of property, plant artd equipment, in wNch a dgnificanl porfion of the risks and rewards of ownership are retained by the 
lessor are classified as Operating Leases. 

16.2 The Municipality as Lessee 
16,2.1 Finance Leases 

Where the municipaiity enters Into a finance lease, properly, plant and equipment or intangible assets subject to finance lease 
agreements are capitalised at amounts equal to the (air value of Ihe leased asset or. if lower, the present value of the minimum 
lease payments, each determined at toe inception of the lease. Corresponding Habililies are Included In Ihe Statement of Financial 
Position as Finance Lease LlaNlities. The corresponcfing liabilities are Initially recognised at Ihe Inception of the lease and are 
measured as the sum of the mkiiimim lease payments due in terms cff the lease agreement, discounted for Ihe effect of Interest. In 
discounting the lease paymenls, toe municipality uses tire interesl rate that exactly discounts the lease payments and unguaranteed 
residual value to the fair value of the ass^. plus any direct costs incurred. Lease paymenls are aliocaled between the finance cost 
and toe capital repayment u^g ItteEffeclive Interest Rate Method. Finance costs are expensed when incurred, 


Subsequent to initial recognition, toe leased assets are accounted for in accordance vwto Ihe stated accounting policies applicable to 
property, plant and equipment or intangii^es. The lease Nabitily is reduced by toe tease payments, which are allocated between ihe 
finance cost and the capital repaymei^ using Ihe Effective Interest Rale Method. FInartce costs are expensed when Incurred. The 
accounting policies relaftig to dereco^ilion of financial instruments are applied to lease payables. The lease asset is depreciated 
over the shorter of the asset's usefifi life or Ihe lease term. 


16.2.2 Operating Leases 

The municipality recognises operalir^ lease rentals as an expense in toe Statement of Financial Performance on a Straight-line 
Basis over the term of the r^evanl lease. The cfifference between the amounts recognised as an expense and toe contractual 
payments are recognised as an operalii^ lease asset or liability. 

In the event that lease incentives are received to enter into operating leases, such incentives are recognised as a liability. The 
aggregate benefit of incerrtives is recr^ised as a reducUcm of rental expense on a Straight-line Basis, except where another 
systematic basis Is more representative of the Hme pattern to wivch economic berrefits fiom the leased asset are consumed. 

16.3 The Municipality as Lessor 

Amounts due from lessees under Finance Leases or instalm«it s^e agreements are recorded as receivables at the amount of the 
municipality's net investoient in the leases. Finance tease or instalment sate revenue Is allocated to accounting periods so as to 
reflect a constant periodic rate of return on the mui^pdity’s net investment outstanding in respect of the leases or instalment sale 
agreements. 


Rental revenue from Operating Leases is reco^ised on a SIraighNIne Basis over the term of the relevant lease. 



NAMA KHOI MUNICIPALITY 


ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015 
16.4 Determining whether an Arrangement contains a Lease 

At inception of an arrangement, the munic^i^determtnes whetfier aich an arrangementls, or contains a lease. A specific asset is 
Oie subject of a lease if fulfilment of the arai^ement is dependent withe use of that specifier! asset. An arrangement conveys the 
right to use the asset if the arrangement conveys to the munidpalitythe right to consol the use of the underlyingasset. At inception, 
or upon reassessment of the arrargemenl, the munidpallly s^iarates payments arxf other considerations required by such an 
arrangement into those for the lease wid Biose fw other elanents on the basis of their relative fair values, if the municipality 
concludes for a finance lease that ft is Imfwaclicable to separate the payments reliably, an asset and a liability are recognised at an 
amount equal to the fair value oi the underljn'r^ asset Subsequenflythe liability is reduced as payments are made and an imputed 
finance charge on the liability is recognised using ttie nuinidpali^s incremental bwrowing rate. 


BORROWING COSTS 

The municipality capitalises bwiowring cods incwred toat are drecUy attributable to ftie acquisilion. construction or production of a 
qualifying asset as part of the cosi of that asset only vdientfie cwnmencementdate for capitalisation is on or after 1 July 2008, while 
all other borrowing costs incurred (including borromng cost incurred on qualifying assets where the commencement date for 
capitalisation is prior to 1 July 2008) are recogr^'sed as an expense In the Statement of Financial Performance in accordance with 
the requirements of GRAP 5. To Ihe extent that the municipalifyborrows liinds gwierdlyand uses them for the purpose of obtaining 
a quailing asset, the nunicipality shall determine Ihe amount of borrowing costs eligible for capitalisation by applying a 
capitalisation rate to Ihe expwiditwe «i that asset The capitalisation rate diail be Ihe weighted average of the borrowing costs 
applicable to toe borrovwngsof the murticipalifylhal are.ootslanding during toe period, other than borrowings made specifically for the 
purpose of obtaining a quafifyir^ asset. The amoitot of bwrowlng cods that the municipafify capitalises during a period shall not 
exceed the amount of bonowirto costs it incurred during thal period. 

The municipality ceases to capitalise borrowing costs vdien subslanlially aH toe acBwUes necessary to prepare the qualifying assets 
for its Intended use has been compleled. Where toe construction of ihe qualifying asset is completed in parts and each part is 
capable of being used v^toile conslruction conlinues on other parts, toe municipality dialf cease capitalising borrowing costs when it 
completes substantially all toe activities necessary to prepare that part. 

All borrowing costs are treated as an expense In toe period in which they are incurred. 



NAMA KHOI MUNICIPALITY 


ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015 


GRANTS-IN-AID 

The municipality transfers money to Irtdiwduals, organisations aid other sectors of government from time to time. When making 
these transfers, the municipaUty does not: 


(a) Receive any goods w serwces directly In return, as woiid be expected in a purchase or sale transaction; 

(b) Expect to be repaid in Mure; or 

(c) Expect a financi^ return, as would be exper^d from an invesfanait. 

These transfers are recognised in the Slatement of Finandal Performaice as expenses in the period that the events giving rise to 
the transfer occurred. 


VALUE ADDED TAX 

The munlcipalltyaccourrtsforVaioeAddedTaxonlhe Payments Basis in accordance with se(aion15(2)(a) of the Value-Added Tax 
Act (Act No 89 of 1991). 


UNAUTHORISED EXPENDITURE 

Unauthorised Expenditure is expenditure that has not been budgeted for, expenditure that is not in terms of the conditions of an 
allocation received from anofrter sphere of govenvnenl. municipality or organ of state, and expenditure in the form of a grant that is 
not permitted in terms of the Municipal Finarwe Management Act (Act No 56 of 2003), Ail expenditure relating to Unauthorised 
Expenditure is accounted for as an expense In the Slatement of Rnancial Performance in the year that the expenditure was 
incurred. The expenditure Is classified In accordance with the nature of the expense, and where recovered, it is subsequently 
accounted for as revenue in the Slatemenl of Financial Performance. 


IRREGULAR EXPENDITURE 

Irregular Expenditure Is expenditure that is contrary to the Municlp^ Finance Management Act (Act No 66 of 2003), the Municipal 
Systems Act (Act No 32 of 2000), the Public Office Bearers Act (Act No 20 of 1998), or Is in contravention of the Municipality’s or 
Municipal Entities' Supply Chain Manag^enl Policies. Irregulaf Expenditure excludes Unauthorised Expenditure. Irregular 
Expenditure Is accounted for as an expense in the Slatemenl of Financial Performance In the period If occurred and where 
recovered, It Is subsequently accounted for as revenue in the SlalemenI of Financial Performance. 


FRUITLESS AND WASTEFUL EXPENDITURE 


Fruitless and Wasteful Expenditure is expenditure that was made in vain and would have been avoided had reasonable care been 
exercised. All expenditure relating to Fruitless and wasteful expenditure is accounted fcir as expenditure in the Slatement of 
Financial Performance In the year that Ihe expenditure was incurred. The experKfiture is classified in accordance with the nature of 
the expense, and where recovered, it Is subsequently accounted for as revenue in the Statement of Financial Performance. 


NAMA KHOI MUNICIPALITY 


ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015 


24. CHANGES IN ACCOUNTING POLICIES. ESTIMATES AND ERRORS 

Changes In Accounting Policies lhat are affected by manag^mt have been applied retrospectively In accordance with GRAP 3 
requirements, except to the extent that it is iir^ractical to d^^rrsne ttie peiiod-^redfic effects or the cumulative effect of the change 
In policy. In such cases the munidpailyreslated the opening b^ances of assets, liabilities and net assets for the earliest period for 
which retrospective resiatemmi is practice. Deteds of Charges in Accounting Policies are disclosed in the Notes to the Annual 
Financial Statements where api^ic^e. 


Changes In Accounting Estimates are applied prospeeb'v^y in accord^ce wth GRAP 3 requirements. Details of changes in 
estimates are disclosed in the Notes to the Amual Financial Statements where ^plicabte. 

Correction of Errors Is ap^^ed retros|»crively in the period in M4)ich the error has occurred in accordance with GRAP 3 
requirements, except lo the exterri that it is impractical to cielermine the period-specific effects or the cumulative effect of the error. 
In such cases the munidpaKyshaii restate the r^ening balances of assets, liabilifiesand net assets for the earliest period for which 
retrospective restatement Is practical. Details of Correction of Errors are (fisclosed in the Notes to the Annual Financial Statements 
where applicable. 


25. TREATMENT OF ADMINISTRATION AND OTHER OVERHEAD EXPENSES 

The costs of interna! suppwt service are transferred lo the various services and departments lo whom resources are made 
available. 


26. CONTINGENT ASSETS AND CONTINGENT LIABtLITIES 

Contingent Liabilities represent a possible obligation lhat arises from past events aruf whose existence will be confirmed only by 
an occurrence or non-occurrence of erne or ntore uncertain future events rtot wholly within the control of the municipality. A 
contingent liability can also arise as a result of a present obligaUon that arises from past events but which Is not recognised as a 
liability either because it is not probaUe lhat an outflow of resources embodying economic benefits will be required to settle the 
obligation or the amount of the c^ligation cannot be measured with suffidenl reliabillfy. 


Contingent Assets represent possible assets (hat arise from past events arKl whose existence will be confirmed only by an 
occurrence or non-occurrence of one or more uncertain future events nc4 wholly within the conirol of the municipality, 

Contingent Assets and Contingent Liabilities are not recognised. Confingencies are disclosed In Noles to tha Annual Financial 
Slalements. 


27. COMMITMENTS 

Commitments are futr^-e expenditure lo which the municipality committed and that will result In the outflow of resources. 

Commifrnents are not recognised in the Slalement of FinarKial Position as a liability or as expenditure irr the Statement of Financial 

Performance, but are Included hi die disclosure Noles. A distinefion is made between capital and current commitments. 

Commitments are disclosed for: 

• Approved and contracted commtlments, where the expenditure has been approved and the contract has been awarded at the 
reporting date, where disclosure is required by a specific standard of GRAP. 

• Approved but not yet contracted commiln^nfs, where the expenrSlure has been approved and the contract has yet to be 
awarded or is awaiting finalisalkm at Ibe reporting dale. 

• Items are classified as comnfilmeiris where ttie munidpaM^crumfits itself to future transactions that will normally result in the 
outflow of resources. 

• Contracts that are entered into before the reporting date, but goods and services have not yet been received are disclosed In 
the disclosure Noles lo the Amual FinarKi^ Statements. 

• Other commitments fw ccmiracis lhat are non-cancellable or only cancellable at significant cost, should relate to something 
other than the business of the munidpality. 
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ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015 


RELATED PARTIES 

The municipality changed its Accounting Poliq^ from IPSAS 20 to GRAP 20 with no effect on the financial information previously 
disclosed. 

Individuals as well as their close lamily m«rt»rs. and/or entities are related parties if<xie party has the ability, directly or indirectly, 
to control or jointly control the t^er party (x exercise sigruficant influence over the other party in making financial and/or operating 
decisions. Management is regarded as a r^ated party aiKl compnses the Councillors. Mayor. Executive Committee Members, 
Municipal Manager. Chief Financial Officer and all ottier managers reporting ^rectiy to toe Municipal Manager or as designated by 
the Municipal Manager. 


EVENTS AFTER THE REPORTING DATE 

Events afler the reporting date that are dassiiied as adjusting events have been accounted for in the Annual Financial Statements. 
The events after the reporting date that »e classified as Non-arflusBng Events after the Reporting Date have been disclosed in 
Notes to the Annual Financial Slai^nents. 


COMPARATIVE INFORMATION 


30.1 Cumni Year Comparatives 


In accordance with GRAP 1 ^r^eled ^nounts have been provided and fwms part of the Annual Financial Statements. 

30.2 Prior Year Comparatives 

Whan the presentation or clasdfication of items in the Anrwal Fii^andal Slaiemenfs Is amended, prior period comparative amounts 
are reclassified. The nature and reason for toe reclassification is cfisclosed. 

50.3 eudget/n/br/nat/on 

The annual budget figures have bewr prepared in accordance with toe GRAP standard and are consistent with toe Accounting 
Policies adopted by the Councii for the preparation of these Annual Financial Statements, The amounts are scheduled as a 
separate additional financial slatemenl, called toe Statement of Comparison of Budget and Actual amounts. Explanatory comment 
Is provided In the statement giving reasons fw overall growth or decline in toe budget and melivalions for over- or under spending on 
line items, The annual budget figures included in Ihe Annual Financial Statements are for toe municipality and do not include budget 
Information relating to subsidiaries or associates. These figures are those approved by the Council at Ihe beginning and during the 
year following a period of consifitalion with toe public as pari of Ihe Integrated Dev^opment Plan. The budget is approved on an 
accrual basis by nature clas^fication. 


The approved budget covers the period from 1 July 2014 to 30 June 2015. 


NAMA KHOI MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 201 5 


2015 2014 

R R 


1. GENERAL INFORMATION 


Nama Khot Municipalily (the municipal^) is a local government insHtuBwj in Spmgbok, Northen Province, and is one of six local municipalities under 
^^e jurisdiction of the Namakwa Distrii^ Muridp^ly. The addresses of Rs registered office aruf principal place of business are disclosed under 
'Genera! Information" included in the Annual Financial Statements and In the IrRroduclion of the Annual Report. The principal activiUes of the 
municipality are disclosed in the Annual Report and are prescribed by the Muvcip^ Finance Management Act (MFMA). 


2. INVENTORIES 

Consumable Stores 
V/ater - a! purification cost 

Total Inventories 

Inventories are held for ovm use and measured at the lower of Cosl and Current Replacement Cost. No 
write downs of Inventory to Net Realisable V^ue were requirod. 

The cost of water production for the year amwjnled to R12.13 per Idloliire <2014; R4.53 per Wloiilre). 

No Inventories have been pledged as coilateral tor LiabRiUes of the municip^ily. 


782,426 674,550 

178,100 274,408 


960,526 948,959 


3. RECEIVABLES FROM EXCHANGE TRANSACTIONS 


As at 30 June 2015 

Service Debtors: 

Electricity 

Refuse 

Sewerage 

Water 

Other Receivables 
Other Debtors 

Total Receivables from Exchange Transactions 


As at 30 June 2014 

Service Debtors: 
Electricity 
Refuse 
Sewerage 
Water 

Other Receivables 
Other Debtors 


Gross 

Provision for 

Net 

Balances 

Impairment 

Balances 

R 

R 

R 


61.675.740 

61 ,348,398 

10.227.341 

25.858,132 

9.892.918 

5.028.919 
20.795.770 

21,379,385 

9,123,451 

4,292,045 

16.553.517 

4,478,748 

769,467 

736,874 

4,242,253 

4.964.307 

4.566.878 

395.429 

4.964 307 I 

I 4le8,878 I 

1 395.429 



66,540.047 55,917.277 10.622.770 


Gross 

Provision for 

Net 

Balances 

Impairment 

Balances 

R 

R 

R 


47.437.155 

35.830.262 

11.606.893 

18.582,492 

14,288,709 

4,293,783 

8,740.054 

6,724,030 

2,016,024 

3,955,547 

3,038,442 

917,105 

16.159.062 

11,779,081 

4,379,981 

6.867.763 

3.846.964 

3.020.799 

6.867.763 1 

1 3,846.964 i 

1 3,020,799 


Total Receivables from Exchange Transactions 


54,304.918 39,677.226 14,627.692 


Other Receivables include outstanding debtors for various (Hher services, e.g. Arrarrgemenls, Deposits, Housing, Interest, Rentals and Sundry 
Services like Garden Refuse. Sanitation Bags, etc. 


Receivables from Exchange TransactionsareUlIedmoi^dy, latest end of morRh. No inberesi is diarged on Receivables until the end of the following 
month. Thereafter interest is charged at a rate determined by cowidl on the oiRstantfing balance. 

The municipality did not pledge any of its RecdvaNes assecuifiyfor borrovtnng purposes. 
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2015 2014 

R R 


3.1 Ageing of Receivables from Exchange Transactions 


As at 30 June 201 5 


Current 

I Past Due i 


0-30d^s 

I 31 - 60 Days \ 

1 61 -90 Days 1 

+ 90 Dai'S 1 



Eiectricity: 






Gross Balances 

4.691,832 

913,583 

844,468 

19,408,249 

25,858,132 

Less: Provision for Impairment 

3,879,185 

755,346 

698,202 

16.046,651 

21,379,384 

Net Balances 

812.647 

158,237 

146.266 

3,361,598 

4.478,748 

Refuse: 



Gross Balances 

621,716 

293,707 

171,187 

8,806.308 

9,892,918 

Less: Provision for Impairment 

573,360 

270,862 

157,872 

8,121,357 

9,123,451 

Net Balances 

48.357 

22,844 

13,315 

684,951 

769,467 

Sewerage: 


Gross Balances 

633,753 

259,467 

137,549 

3,998,150 

5,028,919 

Less: Provision for Impairment 

540,891 

221,448 

117,395 

3,412,313 

4,292,045 

Net Balances 

92.862 

38.019 

20,155 

585.838 

738.874 


Water: 


Gross Balances 

3,156.157 

1,060,460 

675,305 

15,903,847 

20,795,770 

Less: Provision for Impairment 

2.512.314 

844,131 

537,646 

12,659,527 

16,553,517 

Net Balances 

643.843 

216.330 

137.760 

3.244,321 

4.242.253 

Otfter Receivables: 






Gross Balances 

22,735 

130,313 

81,481 

4,729,778 

4,964,307 

Less: Provision for Impairment 

20,924 

119,933 

74,991 

4,353,030 

4,568,878 

Net Balances 

1.811 

10.380 

6.490 

376,748 

395.429 

As at 30 June Receivables of R9, 023,250 were past due but not impaired. The aoe analysis of ihese Receivables are as follows; 




1 Past Due 1 




I 31‘60Davs T 

! 61-90Oavs 1 

I + 90 Days I 

Tutal 

All Receivables: 






Gross Balances 


2.657,529 

1,909.990 

52.846,333 

57,413,853 

Less: Provision for Impairment 


2,211,720 

1.586,005 

44,592,878 

46,390,603 

Net Balances 


445.810 

323.98S 

e.253.455 

9.023.250 
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2015 

R 


2014 

R 


As at 30 June 2014 


Current 

1 Past Due 1 


0-30 davs 

1 31-60Davs\ 

1 61 -90 Days 1 

*-90Davs 1 



Electricity: 


Gross Balances 

Less: Provision for Impairment 

4.529.785 

3.4(».326 


572,072 

430,568 


539,703 

406,206 


12,940,932 

10,042.609 


18,582,492 

14.288,709 

Net Balances 

1.120459 


141.504 


133.497 


2,898,323 


4,293.783 

Refuse; 







Gross Balances 

Less: Provision for Impairment 

936,492 

699,763 


191,827 

143,337 


177,183 

132,394 


7,434,552 
5,748,536 . 


8,740,054 

6,724,030 

Net Balances 

236.729 1 


48490 


44,789 


1,686,016 


2,016,024 

Sewerage: 







Gross Balances 

Less: Provision for impairment 

■ 635,967 

467,962 


99,660 

73,333 


91.69S 

67.472 


3,128,224 

2,429.675 


3,955,547 

3,038,442 

Net Balances 

168,005 


26,327 


24.224 


698.549 


917,106 


Water: 


Gross Balances 

Less: Provision for Impairment 

3,540,502 

2,488,466 

483,443 

325,734 


525,081 

369.057 

11,630,036 

8,595,825 

16,169.062 

11,779,081 

Net Balances 

1,052.036 

137.709 


166,024 

3,034.211 

4,379,981 

Other Receivables: 






Gross Balances 

Less; Provision for Impairment 

2,159,131 

1,186.726 

76,549 

42,074 


78,830 

43,327 

4,553,253 

2,574,837 

6,867,763 

3,846,964 

Net Balances 

972.405 

34.475 


35.a)3 

1.978,416 

3.020.799 


As at 30 June Receivables of R11, 078, 058 were past due but not tmpalfed- Tlie age analysts of these Receivables are as follows: 



Past Due 



31-60Davs ( I 61-90Days 1 1 +90Davs 



All Receivables: 





Gross Balances 

1.403.551 

1,412,493 


39,686,997 

42,603,041 

Less: Provision for Impairment 

1.015,045 

1,018,456 


29,391,482 

31,424,983 

Net Balances 

388.506 

394.037 


10.295.516 

11.078.058 

3.2 Summary of Receivables from Exchange Transactions by Customer Classification 





Industrial/ 

National and 



Household 


Provincial 

Other 



Ccnnmercial 

Government 



R 

R 

R 

R 

As at 30 June 2015 





Current: 





0-30 days 

5.506.744 

3.323.832 

449,729 

. 

Due- 





31 - 60 Days 

1,365.624 

972.114 

319,791 

. 

61-90 Days 

791,752 

940.494 

177,745 

. 

+ 90 Days 

29.712.923 

21.760.057 

1,373,354 


Sub-total 

37,377,043 

26.996,497 

2,320.618 

. 

Less: Provision for Impairment 

31.829.214 

24.088.063 



Total Trade Receivables by Customer Classification 

5,547.829 

2.0)8.435 

2,320.618 

- 
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3.3 Reconciliation of the Provision for Impairment 

Balance at beginning of year 
All Consumer Debtors 
Assessment Rales Debtors 
Impairment Losses recognised 
All Consumer Debtors 
Assessment Rates Debtors 

Balance at end of year 


2015 

2014 

R 

R 


2015 

2014 

R 

R 


39,677,226 

21,061.176 

- 


21,061,176 

16,240.051 

18,616.050 

16.240,051 


18,616,050 


55,917,277 39,677,226 


in determining the recoverability of a Rec^vaNe, Oie muivcipaHty cwisiders any change In the credit quality 
of the Receivable from the date credit was Wtially yanted to Bie reporting date. Furfliermore, the 
municipality has also placed a strong ^f^asis on verifyng the indig^ status erf consumers. The 
concentration of credit risk is limited due to the custwner base being spread over a large number of 
consumers and is not concentrated In any particular sector or geographical area. Accordingly, management 
believe that there is no further credit proviskm reepred in excess of the Provision (or Impairment 


No provision has been made in respeci of government debt as these amounts are considered to be fully 
recoverable. The municipality holds collateral over these balances to the form of Consumer Deposits I 
Guarantees, which are not covering the total oi4$lan(£ng debt and vacant yoperty respectively. 


3.4 Ageing of Impaired Receivables from Exchange Transactions 

Current: 

0 - 30 Days 
Past Due: 

31 -60 Days 
61 - 90 Days 
+ 90 Days 

Total 

3.5 Derecognition of Financial Assets 

No Financial Assets have been transferred to olher parlies during Ihe year. 


7,526,673 

2,211,720 

1,586,005 

<14.464,984 


6,252,243 

1,015,045 

1,018,456 

29,391,482 


55,789,382 39,677,226 


4. RECEIVABLES FROM NON-EXCHANGE TRANSACTIONS 


As at 30 June 2015 

Assessment Rates Debtors 
Sundry Debtors 

Total Receivables from Non-exchange Transactions 

As at 30 June 2014 

Assessment Rates Debtors 
Sundry Debtors 

Total Receivables from Non-exchange TransactiODS 


Gross 

Balances 

R 

Provision for 
Impairment 

R 

Net 

Balances 

R 

17.868.535 

2.2Q0.60^ 

16,010.558 

2,857,977 

2,260,501 

20.129.036 

15,010.558 

5,118,478 

Gross 

Balances 

R 

Provision for 
Impairment 

R 

Net 

Balances 

R 

16.746,141 

906,692 

12,643,562 

4.102,579 

906,692 

17.652.833 

12,643.562 

5,009,271 


The municipality does not hold deposits or othw security for its Rec«vables. 

None of the Receivables have been pledged as secutKy for the muredpality’s financial lialdities. 


The management of the municipality is of the r^inkm that Ihe carrying value of Receiv^}les apyoximate Iheir fair values. 

The fair value of Receivables was determined after con^ering the startoard teims and condifions of agreements entered into between the 
municipality and National / Provincial Departmwts as w^l as Ofh«- D^ois. The current payment ralios of Other Debtors were also taken Into 
account for fair value determination. 
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2015 2014 

R R 


4.1 Ageing of Receivables from Non-exchange Transactions 


As at 30 June 2015 


Assessment Rates: 

Gross Balances 

Less: Provision for Impairment 

Net Balances 


Sundry Debtors; 

Gross Balances 

Less; Provision for Impairment 

Net Balances 


Current 

Past Due 

0-30davs 

31-60Davs 1 1 61-90Davs 1 1 ^gODavs 


2,616,214 


911,929 

493,128 

13,847,263 

17,868,535 

2,197,765 


766,071 

414.255 

11,632,467 

15,010,558 

418.450 


145,858 

78,873 

2,214,796 

2,857.977 



As at 30 June Receivables of R2,439,527 were past due but not iir ^red- The age an^ysis of tttese Receivables are as follows: 

Past Qua 

~ 31 -60 Days { } 61 -SO Days \ \ *90 Days 


Total 


All Receivables: 


Gross Balances 

Less; Provision for Impairment 

911,929 

766,071 


493,128 

414,255 

13.847,263 

11,632,467 

15,262,320 

12,812,793 

Net Balances 

145,858 


78.873 

2.214.796 

2,439,627 
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As at 30 June 2014 


Assessment Rates; 

Gross Balances 

Less; Provision for Impairment 

Net Balances 



Sundry Debtors; 

Gross Baiances 

Less: Provision for Impairment 

Net Balances 



As at 30 June Receivables of R3, 501 .902 were past <kie bU rxrt imi wired. The age an^is of these Receivables are as follows: 

Past Due 

31-60Days | | 61-90Davs I T + 90 Days 


All Receivables: 

Gross Balances 

Less: Provision for Impairment 

Net Balances 


654.648 

645.270 

462.152 

348.931 

12,977,462 

9,798,158 

14,294,261 

10,792,360 

209.377 

113.221 

3,179.303 

3,501,902 


4.2 Summary of Assessment Rates Debtors by Customer Classification 


As at 30 June 2015 


Curranl: 

0 - 30 days 


31 - 60 Days 
61 -90 Days 
+ 90 Days 
Sub-total 


Less: Provision for Impairment 

Total Rates Debtors by Customer Classification 



industrial/ 

National and 


Household 

Commercial 

Provincial 

Government 

Other 

R 

R 

R 

R 


2,043.430 

509,038 

63,746 

- 

661.842 

243.095 

6,993 


324,532 

167.390 

1,206 

. 

11.815.900 

1.779.260 

252.104 


14.845,704 

2.698.782 

324,049 

. 

12.6.31.494 

2.379.064 



2,214.210 ^ 

319.718 

324,049 
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2015 2014 

R R 


2015 2014 

R R 

4.3 Reconciliation of Provision for Impairment 

Balance at beginning of year 
Other Debtors 
Assessment Rates Debtors 
impairment Losses recognised 
Other DeWors 
Assessment Rates Debtors 

Baiance at end ofyear 15,010,550 12,643,562 

The Provision for impairment on ReceivaUes exists predwninanlly due to the possibility that these debts wlli 
not be recovered. Loans and receivables were assessed indKndually and grouped togettrer at the 
Statement of Financial Position as financial assets vnth sln^l»' creiSt risk characterisrics and collectively 
assessed for impairment. 

The Provision for Impairment was calculated after ^ou|hi^ aB the fmancial assets of simSar nature and risk 
ratings and assessing the recoverability. 

In determining the recoverability of a Rales Assessment Debtor and Receivables from Non-exchange 
TransacUons, the municipality considers any change in the credit quality of the Rales Assessment Debtor 
from Ihe date credit was initially granted up to the reporting dale. The concentration of credit risk is limited 
due to the customer base being large and imrelaled. Accordin^y, the management believe that there is no 
further credit provision required in excess of the Provision for Impairment. 


No Provision for Impairment has been made in respect of government d^l as Ihese amounts are 
considered to be fully recoverable. The murucipality hdds collateral over Ihese balances in the form of 
Rates Assessment Deposits / Guarantees, wNch are not covering the Iota! outstanding deM and vacant 
property respectively. 

Furthermore, no Provision for Impairment was calcidaled ReceivaUes otfter than Assessmen! Rates 
Debtors as (he management Is at the opinion that all Receivables are recoverable within normal credit 
terms. 


5, VAT RECEIVABLE 

Vat Receivable 
Vat Receivable 

Vat is payable on the receipts basis. Only once payment is received from debtors, VAT is paid over to 
BARS, 

No Interest is payable to BARS if the VAT is paid over timeously, tnil uHeresI for late payments is charged 
according to BARS policies. The munlctpalrty has financial risk policies in place to ensure that payments are 
affected before the due date. 



12,643,562 7,739,462 


- 


7,739,462 

2,366,996 

4,904,100 

2,366,996 


4,904,100 
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6. CASH AND CASH EQUIVALENTS 

Current Investments 

Bank Accounts 

Cash and Cash Equivalents 

Total Bank, Cash and Cash Equivalents 

For the purposes of the Statement of Firtancial Po^'on and the Cash Flow Statement, Cash and Ca^ 
Equivalents include Cash-on-Hand, Cash in Banks and Investments in Money Market Instruments, net of 
outstanding Bank Overdrafts, 

6.1 Current Investment Deposits 
Call Deposits 

Total Current Investment Deposits 

Call Deposits are investments with a maturity period of less than 3 monihs and earn Interea rales varying 
from 5,25 % to 5,40 % (2014: 6,25% to 5,40%) per annum. 

Deposits attributable to Unspent Conditior»al Grants 

Total Deposits attributable to Commitments of the Municipality 

6.2 Bank Accounts 
Cash In Bank 

Total Bank Accounts 

The Municipality has the following bank accmirtls: 

Primary Bank Account 

ABSA Bank Limited ■ Springbok Branch, Springbok ■ Account Number 4052 7044 42: 

Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end ol year 


The following Is a comparison between the bank statement and cash book balarwe on year end 

Account number / description Bank Statement Balances 


ABSA Bank Limited - Account Number 

9270778034 (Library) 

2015mm 

1,758,024 

20f4mm 

829,367 

ABSA Bank Limited - Account Number 

9249138970 (FMG) 

1,000 

362.344 

ABSA Bank Limited - Account Number 

9233473372 (Land Sales) 

1,000 

1,000 

ABSA Bank Limited - Account Number 

9233471702 (MIG) 

17.907.033 

10.834.597 

ABSA Bank Limited - Account Number 

9233473306 (Housing) 

2,300.342 

1.837.316 

ABSA Sank Limited - Account Number 

9233472871 (DME) 

289,578 

222.661 

ABSA Bank Limited - Account Number 

9255092704 (NDFT) 

550,000 

550.000 

ABSA Bank Limited - Account Number 

9259915702 (MSIG) 

442.114 

291,000 

ABSA Bank Limited - Account Number 

9270780013 (EPWP) 

815,433 

604.813 

ABSA Bank Limited - Account Number 

4052704442 (Primary Account) 

6.827,980 

4.947,896 


30,892,504 20,480,994 

An amount of R24 064 624 (2014; R15 533 098) is atlrtHJtabte to Unspent ConcKional Grants. 

The municipality does not have any overdrawn current accour^ ^IWes vwth its barker and therefore does 
not incur interest on overdrawn currer« accounts. Interest is earned at differert rates per annum on 
favourable balances. 


2015 

2014 

R 

R 


24,064.524 

15,533,098 

5,930,335 

3,666,176 

25,600 

25,630 

30,020.459 

19.223.903 


24,064,524 

15,533,098 

24.064.524 

15.533.098 


24,064,524 

15,633,098 

24.064.524 

15,533.098 


29,994,859 

19,193,274 

29.994.859 

19,198.274 


19,198,274 12.071,026 

29,994,659 19,198,2 74 


20,480,994 12,727,735 

30,892,504 20,480,994 


Cash Book Balancs 

2016/06/30 

2014/06/30 

1,768,024 

829,367 

1,000 

362.344 

1,000 

1.000 

17,907,033 

10,834.596 

2,300,342 

1,837,316 

269,578 

222,661 

550,000 

550,000 

442,114 

291,000 

815,433 

604,813 

5,930,335 

3,665,176 

29,994,859 

19,198,273 
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6.3 Cash and Cash Equivalents 
Cash Floats and Advances 

Total Cash on hand in Cash Floats, Advances and Equivalents 

The municipality did not pledge any ol its Cash and Ca^ Eqiivalente as cdlaleral iot 8s financial BaWiilies. 


2015 2014 

R R 


25,600 25.630 


25,600 25,630 


No feslrictions have been imposed wi the murtdpalHy in terms of the utrisaSon of its Cash aid Cash 
Equivalents. 


7. OPERATING LEASE RECEIVABLES 

Operating Leases are recognised on the siraight-ine baste as per the requiremert of 6RAP 13. In respect 
of Non-cancellable Operating Leases the foltowSng assels have been recognised: 

Balance at beginning of year 
Operating Lease Revenue effected 

Total Operating Lease Receivables 

7.1 Leasing Arrangements 

The Municipality as Lessor: 

All operating lease contracts contain market review clauses in the ever« lhat Ihe lessee exercises ils option 
to renew, The lessee does not have an option lo pon*ase the property at ihe expiry ol Ihe lease period. 


66,359 271,182 

(17,201) (204,823) 


49,158 66,359 


The property rental income earned by the municipality from iTs Investment Property, all ol which is leased 
out under operating leases, amounted lo RO (2014: R723,999). 

7.2 Amounts receivable under Operating Leases 

At the Reporting Date the fotiowing rrerdmum lease payments were receivable under Non-canceliaWe 
Operating Leases for Property, Plant and Equipment, which are receivable as follows; 


306,467 

301,073 


Total Operating Lease Arrangements 

The Impact of charging the escalations in Operating Leases on a straight-line basis over the term of Ihe 
lease has been an increase of R17.201 (2014: decrease of R204.823) In current year income. 

The following restrictions have been imposed by Uie munldpaily in terms ol Ihe lease agreements; 

(I) The lessee shall not have the right lo sublet, cede or assign the whole or any portion of the premises iet. 

(ii) The lessor or its duly authorised agent, rejM-esentafive or servant shal have Ihe right at all reasonable 
times to inspect the premises let. 

(iii) The lessee shall use the premises iet kx the sole {xrrpose prescribed in Ihe agreement. 


Up to 1 year 
2 to 5 years 
More than S years 


343,269 

650,110 

59,666 


953,057 


8. CURRENT PORTION OF LONG-TERM RECEIV>«LES 
Debtors Capitalised Loans 
Total Current Portion of Long-term Receivables 
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9 PROPERTY. PLANT AND EQUIPMENT 
30 June 2015 


Reconcilialion of Carrying Value 





infra- 




Description 

Land 

Buildings 

structure 

Community 

Other 

Total 


R 

R 

R 

R 

R 

R 

Carrying values at 01 July 2014 




91,980.276 

5,306.379 

597.143.056 

Cost 



^■s^Tiirnsir!ig 

171.644.245 



- Completed Assets 


9,073,074 

938,119,662 

171,644,245 

18.908,440 


- Under Construction 


- 

. 

. 



Accumulated DepreciatiQn: 

- 

(2.761.7671 

(451.482.1041 

(79,663.969) 

(12.400.136) 


- Cost 

- 


(451.462 104) 



(546.297.976) 

Acquisitions 

. 


11,135.888 


294,880 

11,430,769 

Capital under ConstrucBon - Additions: 

- 

- 

3.442.983 

. 



Cost 

- 

- 

3,442,983 

. 


3,442,983 

Additions 

- 


3 442983 


_ 


Reversais of impairment Losses 


■■ 

WM 


■■ 


Depreciation: 

- 


■uni 




- Eased on Cost 

- 

(302.4.161 

(31.439.000) 

(5.088.595) 


(38.311.256) 

Carrying value of Disposals: 

/237.00m 




















Carrying values at 30 Juno 2015 


6.018.871 




573.468.5S1 

Cost 





19.203.321 


• Comp/afedAssete 

6.660,535 

9,073,074 

949,2^,551 

171,644,245 

19,203.321 


- Under Construction 

■ 

. 

3.442 983 

. 


Accumulated Impairment Losses 

Accumulated Depredation: 

• 

(3054.2031 


(84.732.5641 

(1,201,925) 

(13.901.362) 

(1,201,925) 

(584.609.2321 

- Cos! 

• 

(3.054.203) 

(482.921.104)1 

(64.732.5641 

(13.901.362) 

(584.609.232) 
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9 PROPERTY, PLANT AND EQUIPMENT (Continued) 

30 June 2014 


Reconciliation of Carrying Value 


Description 

Land 

Buildings 

infra- 

structure 

Community 

Other 

Total 


R 

R 

R 

R 

R 

R 

Carrying values at 01 July 201 3 



507,681.606 

34,983,475 

7,147.196 

623,360,955 

Cost 



928.43f.171 


18.420,291 

1.132.589.454 

- Completed Assets 

6,924,935 

9,073,074 

914,870,989 


18,420.291 

1,119.029,272 

■ Under Construction 

- 

- 

13.560.182 

■llllli 

. 

13.560.182 

Accumulated Impairment Losses 

- 



■■■■ 



Accumulated Depreciation; 

- 


(420.749.565) 




- Cost 

- 

^,449,331) 

(420.749,565) 

(74,756,508) 

(10,187,560) 


Acquisitions 

- 


10,552,139 

1,904,262 

536,527 

12.992.928 

Capital under Construction - Additions; 

- 

- 

^^^KTiTilTiTn 


. 


- Cost 

- 

- 

8,000,017 


. 

8,000,017 

Additions 

- 

- 

8.000.017 

. 


8.000.017 

Depreciation: 

. 

f302 43fi) 

(30.732.539) 


HHH 

mmm 

- eased on Cosf 

- 

(302 436\ 

(30.732 5391 

(4.907.481) 

(2.212.576) 

(38.155.012) 

Carrying value of Disposals: 

(27.400) 




(48.378) 

(75.778) 

- Cost 

(27.400) 

. 





Impairment losses 





f116..39n) 


Carrying values at 30 June 2014 





5,306.379 


Cost 



946.983 3?? 

171,644.24.5 

18.908.440 


• Completed Assets 

6,897,535 

9,073,074 

925,423,126 

171,644,245 

18,908,440 

1,131,946,422 

- Under Conslruollon 

• 

. 

21.560.199 


, 

21.880.199 

Accumulated Impairment Losses 

- 


■■■Bl 



I^BEEB 

Accumulated Depreciation: 

• 

f2.751.767) 

^■cSKLSu!!ni 



■Hn 

- Cost 

• 

(2.751.7671 

(451.482.104)1 

f79,653.969J 

(12.400.136]\ 

(648.297.976)1 


9 PROPERTY, PLANT AND EQUIPMENT (Continued) 

Property, Plant and Equipment have been restated lo correcOy classify amounts held lor Heritage Assets In terms of GRAP 103, previously included in Property 
Plant and Equipment. Refer to Note 42.1 on "Change in Accounting Policy" for details of the resiatemenl. 

The leased Property, Plant and Equipment is secured as set out in Note 18. 

Refer to Appendices "B, C and E (4)" for mwe delail on Property. Plant and Equipment, induding (hose in ttte course of constaiction. 


















































HAMi KHOI MUHldPALlVf 

NOTES TO THE FINANClAt STA'WNSfm FOR THE YEAR EHOEO 30 JUKE 201 5 


2015 2014 

R R 


S PROPERTY, PLAK7 AHO EQUIPMENT (C«nlfaa«d} 

d.t Gross CnrryirtsAmowti of P/oper^,PlMt^%dEqtilpmcotthatkfiilfydefndat9d 
Aitd &litl In u&e 

T)>€re we hq Property. PNrrt wtd Equ^ent fiiet h faty 4lep(edsted al year-end ead stB ti ttsa by Hw 

munkIpalHy- 

9.3 AsstU plHfged as t^urtty 

77te mur^e^petity Ad not ple<^ my of Ks assets as securily. 

9.4 ImpalmianI of Pnparty^ Hant and Eifiilpmani 

No ^palrrrierkl tosses have been recogidscd on^opeity, Planl and Equ^cnl (rf Bia fnwKtoatty at Che 
reporijrvg dale 

9.5 Change In Sstfm^‘UactiJlJla^ Property, MantaotlEiii^mtanlmlcwad 

Them was m chsrkQe (20l3n4: RO) to the esStnaJed use&dBe of various assets of toe munto^ity for Bin 
fijunefel 

9.8 Land and B9i}^ng%e*nia<tnt fair Vaitta 

The miir^to^rAys land and Brings are aceouMed for aecoRfing to foe cost medd aiKl therefore no bk 
value has been detormirted. 


10 INTANCietX ASSETS 

Al Coal loss Aeeumifotad AnMiltoaBon and AocuimMcri Im pairme nt losses 
The movorne At In totangiU* Assets IsieeoneiM aafoftowr 


Ca rryl ng va li>cs at 01 July 2014 
Cost 

Aceurriuiaied Amertsadon and Impdmant 

Aeqvislbcns,' 

Purchased 

Amorticetfoo: 

Purchased 

Kspoaale: 

AlCMt 

Trapcfers: 

At Cool 

CatiylAg veluea «t 30 June 2018 
Coat 

Aeeufflulated AmonleaOon end Impoirmen) 


141.554 197.168 


Conpuler Software 

107.1U 

ToUl 

197.168 

263, eei 

333.331 

(<6493) 



1 il -1 


(55,8141 




1 II -1 



[ 


14<J54 


233.331 

283.891 

»«.»» 

(142.3071 
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2015 2014 

R R 


CtMnpuler Software 


Tolol 


Carrying values It Ot July 2013 144,309 


c«&t 

AeetiintHslod A moftt&alien and tnisfiBienI 

1ft0.4&d 1 
f36xmu 

m.AM 

ma\ 

Acqiji&l>on&: 



Pufchasod 

MS Ml } 

1 IMMrt 

Amo/lisatroni 

<500141 


Purchased 

ffVlA14U 


Carrying values et 30 Jum 

19r.f6d 

WA6S 

Aceumt^aled AmorVsalten and hnp^uneid 

2^3, Mi 
tmfAW 

2t3Mi 
inr, MV 


Theamortiselioneapcr.sohKbeenhrtjdBdrniMtMHHn’OepieclaltooandAiiiorlsafiin'WlheStatenienlofFinoocijIPerftxmance («-«Nole3J). 

M of Ihe mur*lpality$ Inlangible Aisels are he!4 >ndet Oceheld Mauls Htd no Mong^ Assets hid been (hedged as seeuritv for any DabiElies of the 


No r«9 (ri cl«ns appf y to any of ihe intan^blo A«s«1$ of the m wc^iaBy. 

Roler to Appendix 'B'hir more detail cntnunfliiifa Assail. 

10.1 S/gn/OeenfirrlanglbleAsscIs 

SlgnYrcanl IntangUv’d Assets, that did not meal lha Kcognilion cilKila for Waniybls Assets as sirpubted to 

GRAP 102 and SIC 32. are the !<«»««: 

50.1 /nrangfb/e Assets ullbiiideAnrteUscftdUves 

The mudeipalilyamorlisos all btnUngiUa Assets and ra el sushsuets are regarded as havtog todeiinils 

useftjl Ives 

10.2 ImptlimmI olMtn^laAsMK 

No ImpeJnrentleasathine been recognised an IntinglUeAssels at the munklptlityst the repoitlng data. 


11 INVE3TMENT PROPERTY 


At Cast lass Accumulated OeprecIMon 

2«JS1 

7£4.?4<l 

Tho raavemem In Investment Propaiiy b reconeCedat IoIIkvs; 

CafTyfn^i value* et } sAiJy 

Md.94JI 





Accumulated Oaprecialionand Impalnnenl lostas 



Oepraclsllon durpigiheYaai 

(ll.tNT) 

(11,007} 

Carrying values at 30 dun* 

743.4Si 

2«4 74JI 

Cost 1 

322,000 


AcoumulataO Oepreclaiian and Impalnnenl Losses | 

nM.M« 

('12.2S2I 


Kevamra and SapendHura rgsctosadlnlha Slaiameni at FInanetal Perform ance Includa the tottonlng: 
Ranlai Ravanuaaamedfratn knostmeni Properly 

A! ol the munlelpalii/a tmeslmant Pieperv b heW under freehold toieresis and no totesiraeni Pioperly 
had bain pledged as aecuiHyferanytabltWe of the mtsrlc^aliiy. 

Thara are no raivbOons m the loallsaMdy N bnoslmenl Pieparty or the lemaianct of tevemia and 
prceeeds of dl spdsa). 


Thera are no cordraelual db(igada<» m InvasunaM Pioperly. 
Refer lo Appends far mare dtbdl an knuMienl Prapetiy. 


11.1 lmttimtnlPnp4rrycafrledalFtlrVthn 


The muTcJpeW/a IiU'esImem Propefliee era acsomted lat accaretng to the coal tnaiM and iheielara na 
fair salve hu determtoeri 


11.2 Impilfwcnl of tnvnimeni Pfopefly 

Na Imparmenl lasses have been recognised an tnvesbnanl Properly of the muiia'pal^ at the tepoibng 
dale. 


54 



NAMA KHCX MUI^IPALfTY 

NOTES TO THE FINANCE STATEMENTS FOR IHE YEAR ENDED 30 JUNE 201 5 


201$ 

R 


2014 

R 


12 LONG TSRM RECEIVAK^S 


As «t2Q JunaOOlS 
DcblArs Cap}U'»s«ct 


L<&s: Current PwVort trensfefeil W Current ReceivaUes- 
Deblws Cspi ieSsed Loans 


Telsl Long*lerm Reeeivabtes 


Gross PfovUlon for 

SaUnoes fmpsUment 

R R 


Not 

6alar>ces 

R 


01Z263) 


6^7.075 S.253.&92 704,083 


tsarm s.^sa.ao? 784, os3 


7ft4,0B3 


Aset 30 Juno 2014 


Cfues 

Belencee 

R 


Provision for 
Impairment 
R 


Net 

Balances 

R 


Debtors Ceprtallsed Loans 2A47,16a 1.57S.048 471.820 


2^7.168 471,820 

Less: Cu rrer*! Portion Irsndsnud to Cunent Recelvoble£' . 

Debtors CspI taS&ed Loans | 


Total Lang'term RoeeJvables 47t.820 


QEBTORS CAPITAUSED 

Arreer amounts on set vkes wo ca|4aabsed on eeropMen of » fcemal aveem ertf or upon being bendscl over lo attorneys for otftoeUon. Tbe sa arrear amounls 
are then paid to the tmif$clpalfty h ineAlMy InslafrnenU over a period no( occoeding 48 months. No Inteiost Is charged on these wneurTs V/heto the 
sCpulsUons of the ogrewneRt we adhered lo. 


The rn urdelpality does n«( hold deposits or enyolhersecunly lor ns longTermAecelveblos. 

Nq Longterm Rec^veNes hove been pledged es aecuhly for the munb^lt/s fIrMndel Mbnies. 


li.i Ageing 9/ ioop'femtAecefvebfes 

Cufwit- 
0 *d 0 deys 
Peal Due; 

Ol-WOaye 
ei <90 Days 
91*120 Days 

*120 0478 

Total 

As ot 80 June Long>tenn Recolvettes ol Re.037.97$ (2014: R2^7.f88) vtere pesl due but net Impalied. 
No terms for payment have been r^negoboted. The age oneiysie of these l.4ng*ierm Reeelvetfes is as 
followa: 

81 *e 0 Osye 

01 -90 Days 
* 90 Days 
«120 Days 
Total 

12.3 Aotfcnei/Zof/on o7tAePr9«l4for>/e<l mpafrmenr 

fisJence at bogirtfdngof year 
ImpaIrTnent Losses recognised 
(mpainnant Losses reversed 
Amounts timtion of es vnecaocieMa 
Amounts recovo/od 

Sals nee st end of year 


2M» 

2014 

R 

R 



AAS7.P75 

2.047.<U 

AA1707fi 


toirars 

Z047.1M 

1.878.848 

717, 7«S 

M78.S44 

tS7,SS3 

SKISM 

1.676.3rt 
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NOTES TO 1>|E RNMfCIAL STATEMENTS RXT THE YEAR ENDED 30 JUNE 2015 



2C15 

2014 

In doterrriinhg Uie recovcraUyy ef a L<ing*term ReedvaUe. tha eonsSdero ary change n tt>s 

cre(fit O'raiiV re««lvaUe from Ihe data aierfit woa Inli^ly {panted fa> Oia reponlr^ dale. The 

Provision for Imparnnenl on Long^eim RecelvaUes eafsis predmtMn^ due lo Ihe pe&sIbiRy (hose 

debts vvl rtol be recovered. L«ng<lenn ReeelvaUes were esseseed fridfddiia9|r and ^euped faigelhtf ol 

the SIstementof FinafveJalPo^'QnaslAaiKiNaseelsiMDisn^raer&R^cttafactenstKSBidGrdecOvd/ 

assessed for enparrmenC Hmt«wef. ih# ccncentialron of credR risk Is EmHsd due lo the customer base 
being largo and urvetated AccordingT^ (te mana^ent b^ave that Ihere to no frirther credit proMslm 
reared in excess ^ tha Pfovlslon (or frnpalimeciL 

n CONSUMER DEPOSITS 

R 

R 

Water 

1.219^24 

1.047.564 

Beetrfeity 

f.i7SJ>23 

535.623 

Total Consumer Depos Hs 

_ 

1.Sa3.l92 

Quarantces held loHcuof ElrctrleBy andWaterDeirealle 

Consumer Deposits are ^consumofa on epfdlcatkm for new water and ofecfrtoityconoeetkMtt. Tha 

tfepasito are repaid whai) the vraler and efecHeily conneoSons era tamn^srl In cases Mfiera 
consumers default on Ihelr accounts. Ihe musoripaKy can uBise (h» depodl as payment (of the 
outstanding aocounl 

No Interest Is pstd on CoABuraor Deposits held 

U PROVISIONS 



Current Porben of Cape Jol nt Perulon Fund 

302.33d 

3013M 

CurrerH Portion of Post'ietiioreonl MoricN AU DerMfrts UabKIy (Soa Note 19) 

192.492 

CuiTonl PorboA of Lo(r{H*rm Service UaM^ {See Note 19} 

4I9.57S 


Current Portion ol Noft-Cuiierd Provwons (See Note 20): 

9A1 914 

3 42(1IM1 

RehabtUstioA of LarvdM 

eoi.ei4 1 1 

».42».«i1 1 

Total Provblons 

<416^2 

3.731. Dl» 


Th« rn«v«rn«n^ in previsions vo neoAOtod asMIows: 
Current Porlfon of Non*Cunonl Prevlsfom: 



Und-nn sue* 

L«ng-I«m Suvk* 

Poebrstlremanl 

93 Jun«23IS 

R 

R 

R 

Bdlene • at begi rinfrig of yew 

3.428.661 


302,333 

Trensfer from nen<urrenl 


418, S7« 

182,492 

Rtduetlsn <!»• t> rMit wji*ai«nl 

C.R7.W) 


Be la rtoa a t and of year 


4I3.ST8 

484.330 



MAMA KHCX MUNICIPMJTY 

NOTES 70 Tie raiAKClAL STATEMENTS FOR IHB YEAR ENDED 30 JUNE 2015 


2015 2QH 

R R 

2015 2014 

R R 

IS PAYABLES FROM EXCHANGE TRANSACTIONS 

Trade Ocditdrs 137,506.436 11 3.030.231 

Relcnt^s 1.064.207 635.607 

Other OediUk(» 10.064.609 6.062, 506 

TeUI Payables I4»J34.2S3 122^740^ 34^ 


No (nierest 1$ charged Ic* ^ fiist 30 day« Iron Ihe dale of rec^ of the bn^e. Theneedef krtefcsl Is 
charged In aecordanee \^flh the credit of Ae various biiMdud CfedRors Bud Bie raUfddpaBly deals 


Most payables are iMt being paM vdBc'n the 30 day$ es prescAed by Ihe f.tu6c%u4 Mensgement Act 
(I.IFMA). This credil period granled Is no( c oo si deied lo be condstont uBh Bw leims used Iri Iho pubEc 
sector. Ihrough esiabibhed pncSces and (epslaToik Kscountiv cd trade and other payaUcs on iiAiai 
recogn rtfon ts not deemed necessary though. 


The rranagemerit of Ihs munjelpaMy Is of Bie r^reen that Bvo canying vafua of CredilDrs epprcBrioutes 
Ihdr fair vsHies. 


16 PAYABLES FROM NOlhEXOCANGE TRANSACTIONS 


SUfT Bonuses 

1.263.566 

1.319.035 

SUfF Lceye Accrued 

4.103.423 

5.147,604 

Tout Payables 

S/4M.006 

S465A41 


Staff Ben uses aeecut i» Ow staB d tho imavc^ity on an ttMHrri bM4. 4ot1cel lo certain oondlions. 
The provision is an e$t!iMle d the wnouni dueattho reporting date. 

Sta ff Le« ve aceruta le (he staff of the mwde^aMy on an annuel basis. siAjael lo ofrtain condBons , The 
provision Is an eadmata of Bva amount duo at the leporlng dalA 

Ko eredii period edsts lor PeyaWes from Non^xchonge Tianeacdons. naithe' has any c<a4l period been 
vrenQod. No ( nteresl is ehaiged on outstanding emounla. 

The muNelpaiN/ did not defavrt on any payment of Ns Creditors. No terms for payment have been ro* 
negoUslod by tho municipal4y. 

The inansgemerti ef (ha moNCfoalNy Is the oplrdon (ho) l>e carrying value of Credifors approiSnatcs 
(heir lair veivso. 


17 UNSPENT CONOlTIONAL GRANTS AKO RECEIPTS 


f?.f Cond/tfona/Grenrt fromCoveromcnf 

30.SSS.»R 

»1.1»B.7*4 

Natl or si SovommerH Grants 

2t.450.<13 

14,616,726 

Pre»(ne>al eevnnnMni Oiml. 

6J)S7.frl1 

6,476,502 

LocO Csvwnmwn Orann 

645,67] 

645,072 

Other 6ph ares of Govemmcni 

2,4ai.4«i 

400,362 


Total Corrdjdorjel GrinU end Receipts 

The Unspent ConAttond Grants and ReeetpH ara Invested In Invesimeni aecounu unbi ubksed. 

See Note 25 for the raconcFatfon of Grants from Govenvneni The Unspent Grants are cash bacXed by 
term depesIlA Tha rBunfoipsDiy candled eNh the eondibons attached to all grants leeelvsd lo the eMeni 
of revenue recogrtised. HograniaweraMlihhtfo. 

Refer fo Appendbs *P' for more deial I on CoruSBonel Grenis. 
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2015 

2014 


R 

R 

LONG-TERM UABIUTJES 

Ann LAty Loans 

1.258,379 

3,415,420 

Finance Lease LlabiFties 

203, 4S2 

238,982 

Sub-total 

1.501,522 

3.754,402 

less: Current Portion IrsnofenedloCunnUUBtiiWK;- 

1035 472 

?2r..2n(Vi 

AnnuUy Loans I 

530,429 

2,088,071 

Rnariea Lease LiabUOds I 

105,033 

135.S20 

Total Long-term Uabtniles either pasldue^ nor fiepabed) 

626 3» 

1.550.802 


10.1 Summary ot A/7aftgcmtnl& 

Anruly Leant ar« lepstii ovei pericds >ar)Mg Ifom 1 to 2 (2014: 2 Id 3) yeafs and a( Me<«9l latH V3i>it>9 thm 12K 10 13% (2011: 12% lo 13%) par annum. 

tonuUy Loans a/e not sscursd. 

The mansgemenl ot tba munMpaiiy ts ol Iho ^citon M tha canning of Lofig-tenn UatfWes racofded at amMlted ccH in lha AjyiuaJ Flnanckil 
Stalamanis cjiprov^te vahiaa. 

Tho fair vafjQ of Long^lafcn Uablhias was detennined i^iu consfefaring the standard taima and conrUona of agroom ents ontarad Inlo betu’aen (he 
murdtipality and (he ralevaid fnaneb^ In&bluVwwL 

R«f«r to ApparxTtx 'A'loc mora detail on Lma-tann Lbt9lltte& 

f 8.2 Oirffgat/ons under ftoaace lease U^iWfies 

The Municipality as Lessee: 

The munkjpafrt/s oW^ons uridar Finance lenses era sacu red t/ lha reaewsf fide to ibo leased assets. 

The obligations undet Tmance Looses are as M lews: 



MlAknutn lease PaymenU 

Present Vafua of Minlmun lease Payments 


MIS 

M<4 

2015 

2014 


A 

A 

R 

A 

Ameunta payable under flnsnee leeses: 





WiihSn w>e ysv 

mm 

IS7.2S4 

224,500 

1»7,2M 

In the tecend ta RRh yeeis. imha^M 

2M.720 

2IS.7W 

204,720 

2ig,7S0 

Over flvo years 

. 




439,529 

37W* 

<U»,S20 

377,014 

Lase: Future FlrrtneeObli^afiens 

229.086 

3S.UI 

gss.oes 

35,051 

Present V« hie of MfnVnum Lease ObUgellens 

20J«S> 

itSMi 

2U,4S2 

338.993 

Less: Ameunta due for selOemenl vathh 12 rneruhs (CiMiant Perfien) 



(«s.4ie} 

{135,530) 

Pine nee Lease Old Igai lent due for setUemeM after l2mentitt(NeAeurTeAtPeitlen) 


10S0S3 

203A53 

The murkipelkyhst 8 nsr>ce tesse ogicem entsfor (he Miew'og s^gnMceMcUssas of ssmU: 




■Ofilc. Squlpmwil 





ImMM in thiuelHiM we «>• loKr.vMg Ugmtlcertf 





( 1 ) PtiDlocoplere 



AU2.741 

RU2,741 

• Inatelmanu era peyette euerUaly n eilvanco 

• Asereg* ptdei ouitundins 



aOntoAihe 

SOmoniiii 

• Avenge effeefivo fntwcslrete 



S.«0% 


■ Averego quineny in.ttitneal 



R3I.417.S3 

A31, 417.63 
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20IS 2014 

R R 


iB.3 Bicaeh cf Lofm Agntmtnr 

T^emorvcfpalirydtfnc<j9rsullonafk)rpay»»U<rflbLMi04ennUaNKes. NotecmolorpayflieiithavabeM fe-flegotiatedfayOw muAfcTpalily. 



261S 

2014 


R 

R 

EMPLOYEE &ENEP17 UABSIHES 



Posl*rcUr«fflen( Keafth Care BmeMs UaUHy 

1.085 

14,226,000 

Long Service Av«rds Liabltty 

0,564.572 

4,160,000 

ToU! Empfeyct denefB LtoUUttes 

16e6S5.660 ^ 

18.386.000 

19.1 Posi-rttl/emfotH^gHhCanBtntHliUaU^ 



Balance el be<)lnn^ of Year 

U.220fl00 

16.613.403 

CenUCbutlons le Pravl&<GA 

\AS7.660 

(1.687,403) 

Balance »\ end of Year 

15,263.580 

14,228.000 

Transfer lo Current Provrdons 

(102.492) 


Total Post-retfremcntKeenbCereBeiMlIb UaMllty 

IS .091.086 

14 5?«iwa 


Tho rnun^lpstlly pfuridst <»rt9ln |>osl-nilliMn>nl he^ css teneHs liy Ante} Bu tiMdk^l aid 
conlnbuUons iN qualilyng rettad menAxia o( Bie nunklFaUty. Aauwfng to Vm niTaa o( the tlo^ Aid 
Funds. %>ilh viWth lha muiftiuMyk assoclatad. a uiambar (utu Non •» cincni ConMIons o< Se<w«) Is 
entiUed to temsln a csntimMd mmibei ol such nadiral aid band on taarament, In utddi case dw 
nurAlpalily U table lor a eaiUln |)Oieon ol Ihe iMdIcal eld menborehlp ha. Tlh muninpidily OfiaraUs m 
inrienled detlned banail plan IW Diase quadylna amptoyeai. No other posIdallrefnerU henelits are 
provided to these emcees. 


The most teeenl aeluarial valvedons ol plan aseels and tw ptesem vohie ol »vo defined UoeHlolillpatlon 
i^oro eatded out al 30 dune 20IS by Ui C WMs, Fallme ed die Aebadal Seelely d S«u(i AUa. The 
presenl value el Ihe drtned benefit oMIpslion. and the lelatad ewienl sendee eest and past tov^ eoit. 
Kata maasvrad usli« die Pieieeled UnK Cradl Ueihoil 

The mambota of the Pesl-empleywani HeelihCete BenefdFlanaioniede upeslollews: 

loservlca Members ^mployeas) 

Continuation McmbeialRadieas. vrfdoinrt end orphans) 

Tetal Members 


The Pabifty In respect el post service has been asMnalcdasMIoies: 


tl.9SS.2ra 10.4M.OOO 

3.3%MI 3.7»0.(K» 

ToMILlJbllKy ^__14|1M|000, 

The murtetpiKy mebas monthly opnenbutons lor healfi cara enanpemenis lo iha Wlouiin* Medetf Aid 
Sehamasi 
' Kayhaalih 
•LAKoallh 
• SsmMVmad 


In'parvipa Mare bars 
Contriuallon Members 


S« S7 

S 8 


92 IM 
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20t5 2014 

R R 

Cu?renl'serv(se Cost tor Ihe yeaf ending 30 Jum 2015 fs Mfimated to be R1,123UW0^ whereas the 
cosl for the ensir>tg year b e&Smsted to be R74S 056 (30 June 2014: IWttJWO end R1.123/100 
respec(j\«(y}. 


Th« princtpal assumptions used lor Ihe purposes <4 the ecbiertel vetueyens were as ftfitows: 


D’scounl Rett 


0.17% 

B,S4% 

Healto Ca/e Cost Ir^tlcn Rale 


6.26% 

S.06V» 

Net Effective Dfscount Rate 


0.64% 

0.62% 

Especled Retirement Age • Females 


63 

63 

Expecled ReU remertt Age • f>tatos 


63 

63 

MovemenU In the present wahM of Ihe Deflfwd 8en«lttObllgaliMi «m* as fanows: 

Eolance at Ihe beginnhg of the yeai 


14,226.000 

15.B13.403 

Current serves costs 


1,122000 

606000 

Interest cost 


UII.OOO 

1,275.000 

G«ne5U pe1d 


(267J)00) 

(192.067) 

Ae luarial tosses f (galns^ 


(1,110,420) 

(3,677,406) 

Total Recognised Qeneflt Uabiny 

— 

15.263 J60 

_!.Ra2alM£(S£-P« 

The amounts recognised in the $talemenl of Financial PosIBon areas lelews: 

Presen 1 value ol fund obllgallons 


15.263.5S0 

14,226,000 

Unfunded Acc rued llablUy 


15,263.580 

14,226,000 

ToUl Benefit Liability 


1S.2MM0 

14.226.0CD 

The amounts recognised inIheStalementol nnaiKdalP^unenee are as follovvs: 

Current service cost 


1.(23.000 

603,000 

Intoresf cost 


1,311.000 

1,275,000 

Aetuarlat losses / (g^ns) 


(1.1(0,420) 

(3,677,405) 

Benefits paid 


(257,000) 

(182,997) 

ToUl Post'fetirement 6encfll ImIimM In Emidoyee Related Cos Is ^(e 31) 


1.057.610 

7i.687.403) 

The history of expel leneed od^r&tineMs Is as tollewsi 

2«I5 M14 

2010 

2612 

2011 

ft R 

R 

R 

R 

Pt*Mnl V<Ju« o( Oefbiwt BnxM CMgMion IS^J.SSD I4.22t.000 

1S,34$.40} 




OQfleit 


261« 2014 

R R 

The sffeet ef e 1% movement to toe essumed raleef hesfto rare cesi IrAeUen to as follows; 

Ineresee: 

Eftoct on the sgftopeu of toe eurrent eerviee cost and toe toiereet cost 202^000 2*026,000 

Eftoct cn thedefl ned bentflEebOssilen * 16»6I4»000 

Decrease: 

ERect on toe s^re^ste of to e rutrenl servKe oo$i end toe toleresi cost 2,045,000 2»045,000 

Effect on toe defined beneft obSgaVen * 12,040.000 
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2015 

2014 


R 

R 

19.7 Long Strvico Awards UabWty 



Bafance at bagi rm'ng of year 

4.i€0.0Wi 

2,943,000 

Contr^bu bsns Id prevtsJm 

^ 176.060} 

1,217,000 

BaJaneo al end Df Year 

3,093.150 

4,160,000 

Transfer lo Current ^D^rist^ns 

{413,678) 


TdUI Long Service Awards UabHtty 

3$S4$72 

4.160.000 


Tile rnunferpaFiiy operaus an uafuikded deNted ben^ plan Icc ^ is emiiDyees. IMer the glsx, a Lono-servica Awud Is payable aliar 10 yeais ol 
cenlinuoussHvlcs.anileaerySyearscluinllnuwssanecelhaHfter, ta employees. Tim FTOiAsVin Is an esiinule ol Oie lang-senixo based on Mslerieal stall 
(innover. No oUterloni-&ervicebcnei1sarepravldfidtoeni|iloyaes. 

The most resent acluailal valiiab'cos ot plan aseels and ttw pmsenl «ak» of As defined beneM oUlgaliai h«s canted or) al 30 June 201$ by IdrC Weiss, 
Fcllon of the Acloarial Society cdSouAAfnca The peesenlv^ua of the defined ben^ott^^iiVI, and die rdaCed correnl sendee cost and past sendee cost. 
Vicro measuied usinp Ae Prafecled Uni CreiN Uelhod. 

At year end, 200 (2014: 6B0) era ptoyees vrere ellgiUe fat Lontyseev^ Awards, 

The Ctrrrent-eervke Cost for the year ernfino 30 June 2015 Is esUoialed lobe R434JX)0, wlseioas Ow costfee Ihs ensuing year Is esSmated to be R300 015 
(30 June 2014: ROOt.oaOan dR434,OOOiespecIin(^ 




2tMS 

2DI4 



R 

R 

The principal a&iumptlona ti&ad for Ibe paipoeea o4 the acluarlal valuaiions wi 

tie M9 feOms: 



Discount Rate 


«.«ey. 

T.etu 

Ceil InflaOon Rate 


?.«’/. 

6.33K 

Nel EffeeV w DiscouAl Raft 


0AT% 

0.6914 

Eapecled ReUrernentAge* FeMefes 


S3 

S3 

&peeie4 RaUrarr ent Age • Ma3«a 


63 

63 


Movemenla In the piessnl valut e< lha Defined BeneDI CAUgallon wne as (efiews: 


e tianee at the beginning of Ihe year 

4.160.006 

2.043.000 

Current sendee cosla 

434.000 

201,000 

Interest cost 

340000 

216.000 

Benefits field 

(447,000) 

(104,072) 

Acluadel fosses /(gilna) 

{$03.6») 

615,072 


Teldl ReeegnUad eenelKUaUltty 



9M9.i» 

4.160.000 

T he a nt ounta r«eeg n b ed in ihe Sia lemenl ef Firurwlal ReeKlOA ere 

ee fcDewe: 




Pretonl v^alue ef hind obltgilieM 



3,983,160 

4,160.000 

Unfixed Accrued LI ebitty 


' *■ 

3.063, 150 

4,160,000 

TetaiaenefU UablHiy 




4.160.000 


The emeurxa reeegnised in Use SUMiaenI of Financial Paeformanee are as Mlowc; 


Current eeivfot essi 

434,000 

261,000 

Interesi ceit 

MO.OOO 

213000 

Benefits paid 

(447.0n)) 

(104,072) 

Aohractel losses /(gelns) 

(503.850) 

616,072 

A^utlmsnl for Shert-Urm Potlfon Itecn Pievicus Year 






Total Posl-rellremeni Dinelil included In Empfoyeefteleled Coals (Hole 3t) 
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»f5 20M 

R R 


The history of experienced acQuelmeflte to M9 foiows: 

2015 

2014 

2013 

2012 

2011 

R 

R 

R 

R 

R 

Present Va1 jo of Defined Benefit OUQalfon 34IB9.1S0 

4.I60«QOO 

2.943J»0 



Deficit 3.9«3.1$D 

4.160AO0 

2.M3JHH> 

- 



2415 2014 

R R 

The effect of e 1%movemefti tithe ftuwmeil retool long S9ivlc« cost fnMoct Isas Mtoe 
Inercasc 


Effect on the s gg'ogale el 1h o current serme cost end Bte totemet cost 

Effect on the defined benefit (4dgafion 

747.000 

641.000 

4.4B5.000 

Deersa sc: 

Effect on the aggregate of Ore current service costard the totorest cost 

Effecl on the defined benefit obligolMHr 

646,000 

713,000 

3.669.000 

NON-CURRENT PROVIStOM 



Provision for RehabfEtotioA d Lanrfifil Sloe 

20,430,561 

17.030.545 

Total Non-current Provtotons 

204711 JSI 

47.U0S48 

T he m ovem e nt In the Provtolon lor Reb^IRtaliorr oi be rrdd iO $Ues to reconciled as fdtows: 



Bat anee at begtrvwg of year 

Contribtjttons to provlaion 

20,4»,228 

871.949 

11,328.898 

9.130.331 



20,489,328 

Transfer to current pro'risione 

901.614 

3.428.881 

a.I.nmt.ndel yiir 

70479M1 

1T.030.84S 


20.f 


In tomis of Iho tooncing ol the lendM rehito Oio rmmtetosflty toevr toonstog and rohoMEtoOon 
MSto of (Qt331.t7< (20)4: R24.4S9^2I> to rtsttrt too sites ot tht ond of ihsir useful Ms. Piotrtston 
has bean msdo loi tho nol presoni vatoo of Iho hAMO cost, using too overago cost d boriowtog toteresi 
rate. 

Tha Ilia of a I andAD i Aa oan to »«eoptebl • uo to • psdod d 2S y««s and seldom It R neeossory to oitond 
that. Parioda longer th an 2$ yearn have only o tnargUial effool on too final value. A rale of $%. 

lOflaoVng toosunoni mtifcst ossassmeMs of toe tone voM of money and fists sp^ie to too BsUSey. 
were ue«d. 

The munleipohty Vid Inew rehoblUaltort cost on Rs hvo dumpIngAandfil sites in toe porieds 201fi/t7 and 
2024/26. Prov lifon hat boon made for too nel ^rotent value of tors cool 


Proposed 

ReheWIKolton 


Springbok 

2021 

1.6K.788 

1,894,606 

Bcrgdg 

2023 

8.081,198 

8761,122 

Nababcep 

2020 

2,001,028 

1,903,377 

StMnkepf 

2023 

4.108,883 

3,908,883 

Kaniaggas 

2018 

2.048.080 

1,945,738 

Coneoroia 

2020 

1,394,219 

1,320,188 

ButfeOap 

2020 

624.64 1 

893,968 

RooIhsI 

2011 

t«09.05l 

2,608,081 

VIoolsddf 

2011 

82(1631 

820,831 
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21 ACCUMULATED &U A PLUS 

The AeeumulAted Surpkis eo»&tst& of th4 MfMring MemalRiiub unci R««cfV«s: 
Acci/m u^alfrd Su rpfus / Art the resuhs oi Op&sSms 

Total Aeei/mulaled Surphas 


201$ 2014 

R R 


3S0.4 70.^2 4S3.9 63. 157 


3«^7e.9S2 


22 PROPERT Y RATES 


Total Properties 

Property Va brsfions 

JMlyttlS July 2014 

R000*s Rood's 

3JK2.704.d59 2.490.76^^304 

Actual Levies 

35.01 3,662 

20.344.462 

Total Property Ra (es 


2.439.765 364 

35413 J62 

20444.402 

AUhbulablote; 





Cofltinuloo Opera&ons 



35.013.662 

20.344.402 




35413402 

20.344.402 

Total Receipts for Property Ra les 


— 

3S4I3462 

20.344.402 


Prapcrty Rales are kvfeJ on the value of land and infNovements. wffth vafuatfon 1$ fMvfOnned eveiy Mur 
^ears. The last vaktabon ceoM Into effeol on 1 Juiy 201 A 

\riAnm v«kjaioii6 ate processed on • condngoue basis lo take Wo aecouit cKangee in bulvidMl proporfy 
va;i;es chte b ftlleiatiena and svbAvtslOAS 


Ah rale is applied asfotlews le property vafuaVone to deteRnlr>e property rater 
ResidtnUr Properties: ^OieiT em (2013714' «/R) 

eusInesaPrcpertleo: 0»017M «7R (2013I1« 0.02100 elR) 

A9ffe^»lPr^«0es: OJ)0002efR (2013(14: 0.00400 eiRI 

A rebate of 33.33^ (2010714: 93.93^) w as allowed an residential and cenunarefal prep«d«s . 


Pales ve la^ed cnmaKy and monthly cn property owners and are peyaUe by the 2$dr el the MIohOip 
month. Piepeity eivnars can request dW Ihe fuO amcuni lor ttto year ba r^sed b July In case the 
amount has Id be paid ^ 90 Sejrtemben InieiesT H levied #1 ihe prbna rale plus t% on cutsiandnp 

monthly InsUlTnenls 



2016 

2014 


n 

R 

FINES 

Library ffnaa 

lt,«U 

tt,876 

Trane Rrva 

se,4S9 

IM.OOO 

Etacirfelly meier tamp^rtp 

77Mi 

74, »3 

Total fines 

U*S*4 

M1.3S7 

AlVfbutabio Ik 

CMtUrH/ng OptuSon. 

I46.S44 

ai),»7 


14S.SM 

7I1.SB7 


63 


MAMA KHCX SAUNIOPMJTY 

NOTES TO T»£ FINANCIAL STATEMENTS RKTHE YEAR EWEO 30 JUNE 2015 


24 UCEHCE5AKDPERMIT5 

VchletoJteonciog 
stock kenccng 
Olhsr Licences and PMcniU 

TeUi Lfeenees and PatnKs 

AtlribuiaUe to: 

Conl>ni/ng O^ratiens 


25 INCOME FROM AGENCY SERVICES 

Motor Ucences 
Other Agency IrKomo 

Total Irteome from Age* ejr Services 

Altrfbulable to: 

CortW)t^g Opeia^OAS 


2015 

2014 

R 

R 

1;085.0S4 

1.033.804 

83.098 

76,502 

87.710 

50.774 

t2SSJ62 

1 161. HM 

1.285.682 

1.181.880 

1.255.882 

1.161.080 

IJ)22.364 

980.360 

188.042 

148.914 

I.I9I4«« 

1.139.17.1 

1.191.406 

1,138,175 

1.101.406 

1.188.175 
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2015 2014 

R R 


2S SOVERNMEHTSRANTSAmSUBSIMES 


K»(ional EquVfible Shara 

$&29SJ300 

33 821 tVMl 

Opera tfonal Grants 

35.295.000 

33.821.000 

CondlUanal Crania 

4X919.525 

32 649205 

NatJonat: EPWP 

C93.112 


1,26X440 

UiHanii: HIG 

1.600.000 


1.552,508 

KaUonai; UIG 

7.043.91 S 


19.B63.9B7 

KaUona): LiSIG 

637^460 


895.170 

P«jwncla):DW>5*AC3P 



828,635 

NaVonai: QiAt Baclnficaion 

993.094 


3,668.626 

Prot^cral: Hoo&^ GranJ 

31.784.384 


3,720.476 

Prov;netal: Ubrary 6ra«U 

276.568 


749.221 

tocal Gavemmcnl: LOGEtA Grant 



96.938 


Total Gevcrnmcnl Granta aMlSiriuMIta 

Summary of Transfers; 

70413.023 

66.470.205 


43.JI8.J43 


Total Transfers 

AlUibuUbfa io: 

43.Si5,SM _ 

32.949.205 

Conlini/.fl9 Operations 

7041X523 

6B.470.20S 

Operational Grarrtai 

TSSU^ 

6B.<rD.70S 

2X1 Nat1on»l: Equlubl* Shve 

ConOdlonal GranH: 

3S.MSJ>{ID 

33^71. OW 


20.2 National: EPWPGrtM 
eiititea unipani al bagim^ N yui 


Currant recalpli 


1.000.009 

1.268.440 

Con^tjQAs mol • trsAiferraO (a Ravanw OparaVi^ EnpM^sas 


»9.1117) 

f1.260.4401 

CanXijons eta loba mat • IransfanaO t»Ll«b((0ea(«M Nala 17) 

The Expanded Publie Warf(« Pre^ramna Orwttv^s aUocalad io lha munJe^Oy fee |9b craaticn. 


•on 

3<.3 Nil/onif.'fMCCrvM 

B al aneo unspant at baptnrdn^ at yaar 



2.606 

Curr«tt ytv racalpts 


1.600.000 

1,660^)00 

Cond^Oone mat • twxlaria^ to Ravamra: OporaOnp CipaAsas 


{inoopoi 

(1 SB9BIW1 

Candlient 4t9 io ba mat • aanafana^ (a Liabittas <eaa Noia 17) 




Th« RoDnclil I44na2tm«nt Gi*M h r<M by NaOenal Tiaasury l» muiVcipMitos ■» Kelp bnptoinM Ih* 
rninaW nanagtmanl ratama raqtiUtd by (M MinTdpS Plnneb Mana«M>«M Acl (MPUA), 2003 'Rm 
FMG Gran! alec pay i iK Ota c«s1«< Iba Flitancial tJaikagaoiant InlamsKp Pteptamm*. 




NAMA lOiOl MUNIC^AUTY 

KOTE3 TO THE mMOAL STATEMENTS PC^Tm YEAR ENOEO 30 .KJNE 201 5 


2$.4 NaUoo*i: M 10 Funtft 

unsp«n! a! beglivms of JTMT 
Current year roealpta 

C«nrfilk>ns met • l/•neferredto ReveiMiei OpenriinSF 6(p«nses 
Centfitrons slrl (o be met - Ironsferred to U«bllties(see Kele 17) 

T^e f»t(A‘cTpa] tnfrsskvcbjre 6reM (MIG) was aOocated for Oia consiniefiBn of roads, basic sewerage and 
U'aler Infrastme lure as part ^ Ibe upgradr^ of poor heusehedds and disadvantaged ereaa. 


26.$ Nathna/! M SfO FiMds 

Gatenee unspent at beginit^ of year 
Current ^ear receipts 

CondiSons met > bansferred to Revenue: Operating Expenses 
Condit)w>$ sl^ to be nol • transfened toUeliAdes (sao Note 17) 

The Systems br«vovemenl GranI Is aVocated to imeMpelWee to asdsi bt tuZding Intoause 

espaeily to perform Ih^ funePons and to Improve and slabffisa nisde^ systems. 


26.6 NatlenaS: Oeperf/iierH W ator AMafrx fiWAF) • AC/F 

Bdarveo unspent at be^nneigol year 
Current year receipts 

CondiUorts met • traesTefted to Revenue: Operailag Expenses 
Condi clone a€3 to be net ' tancterred to U^dWes (see I'tote 17) 


26.7 National: Dcparlmant W efer Affairs (MVA^ ' IVSACOfiR 

6 al one » unspent et beginning ol year 

Condi bens stff to be met • transferred to llaUKes (see Note 17) 


26.6 FroyfAcW: rowfsm 
Satanee vnipentat begirtnjng of yeer 

Conditfons «t3 to be met • bansferred toUetotbes (see Note 17) 


2616 

2014 

R 

R 

14.460.417 

12,324.404 

13.979.600 

21 .500.000 

r7<M.Sftf6t 

riORfi.3qfl7\ 

2t .395.502 

14.460.417 


5,176 

034.000 

600.000 

IAX7 «01 

/ABS17ftS 




1.744.336 

626.635 

- 

r82».SJ5l 


t^Uf329 


S10.747 616.747 


S<S74r 

610.747 

.16 

SS.SS8 

MJS» 

36.566 
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261$ 

2014 


R 

R 

26.9 Ner/onaf: OM £ ETecfnAcaNon 



Balance unspcntatbcglAntegolyear 

65,3] 1 

(3,275.603) 

Current year receipts 

1X«0,000 

12,000,000 

Conrblfons met • Iransferred to Revenue: Orvrallflg Expenses 

fftMlHUt 

I3fifift 

Condtfons sill lo be mat • transfened lo Lletages (sea Note 17) 

72^7 

55.311 


Bxptnsea Vi’ere locvrred k) promote nirtf tfevetopmenl and (figiade ofeclncity tnfrssliiRhlre. Ho (mds 
have been \siihh<ld 


26.10 Preytnelai: Houilng Grvtt 

Bafanc e un spent at be^l nnifV 9 of yoet 
Current receipts 

Coneftions met - Uan?ferred lo Reveouer OpeiaSr^ Expenses 
Condrtions stSl to be m el • berksferted te llabi totes (see Kote 17) 

This grant v^eksuQsed for the devtiopmenlaferrcn vidtheerecGonof (opsWucbirea. HoAindshavs 


9.S7d.497 3.4CM»759 

at^?3J71 3393.2 U 

fai 734.3341 f372a.47^t 

3.3<S.33< 3 .576.497 


36.17 Pfcvlnela!: Ubrtfy Sraid 


Balance unspent at begtnn^ ol year 
Current year receipts 

Con(^(fons met • Vansfened to Revenue: Operebno E^^entes 
Con diUons st3 lo bo met • ixmsfened lo U aUUes {see Hole 17) 


1^,290 705,511 

1.067.C00 1,9B9.0CO 

12763631 774S.221I 

1336.722 


This grant was used (OcbtoaiyacGuKes. No funds have been Mthhdd. 

26.12 toea/ GoyerTwnenf: LGSfTA Grams 

126.449 99.936 

• 19B.9381 

JSSi&m 

This gran 1 wee imd for sVBs devetopmanl . No M>d$ have been Mthheld. 


Batance un spent at begiiv^ of year 
Current )v«r reeNpU 

Condiliwvc met • bansforred lo Revenue: Opetetteg Expenses 
Condiifons et5 to be mel • bensleifod to Uab41os (see Note 17) 


H. 13 ^rovlrie/of r Oeparlmcnf Sport and Agrtcoiwo 

Balance ur\spen( at beglnp'ng el year 

Contfiioni tifl te be met • Iran^rred le limits (see Note 17) 

ThJe grant vms receb^ed tv Pte teMng and maintenance of sport fields te d>e disulcl No turHfo have been 

kKlihheid. 


36.14 tecaf Gavemm«ot.'f//»EdtfJ|P«neaf 


Balance urtepent at beginring of year 61,264 _ _62,264_ 

Cond^ena aU4fo bemel' bansfonedtoUebilttos(seeNeie 17) 




The Grant MS aOoeated for pko cnalnteAarKa and upgrade of f<e eguipment in the area of the munidpaiay. 
No fonda have been vdthheid. 
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2916 

2914 


R 

R 

26,^5 Loe»t GaytfnntM: Mkm KMot Df&lrfel M 

Salsnec i;n&p«nl at bei^nf#t9 ol year 

MAflTA 

540 670 

Coodi Uorv^ te ba m«t * liantfened tp llaUlVas (see Note 17) 

$49,670 

540.670 

2€. 1 6 Other Govtmmtnf: Svrimming Poo/ 

Galarxa uospent at beginrdts ol year 

ifCfWi 

450 000 

Corxfi^on & Its io bo mol • Irao&lQfiod 1o Uatlites (see Note 17) 

460.000 

450.000 

2e.f7 Leea/ GovemiTiMl.'IV wMCuplMO 

Gafance unspent at bogkrWnv of yea< 

f(9 

52 139 

Cendct^s *9 to bo mel • baitslaned lotl^iMas (see Hole 17) 

62.130 

52.130 

27 SERVICE CHARGES 

Sate of EtocMc>ty 

60.265,357 

62.162.010 

Sate of Water 

26.400.649 

25,062,407 

Revise Removal 

0.414.046 

6,707.834 

Sevrera ge an d SarutaUon Char pes 

7.0K.045 

6,640.247 

Total Service Chargee 

1044)00020 

1 02 AO f. 507 

Attributable iw 

Con&ii/ng Operabc<v5 

104,000,000 

102,601.507 

Thtvnountt iTsclotcd Aovs lu canoinn train Swics Chsiots an h MSpwt of ttnlcM randenid uHch 

VO Nted to Via consumeK on a monlWir basis seraiding taapfcovad taiilts. 

104.000.000 

107Jlil1S07 

REN r At OP P A CIUTIES AND EQUIPMENT 

Rental Revenue hem lend 

C2,«M 

239,410 

Rental Rovonuo fronv Other FecUiSee 

«H.837 

464.569 

TeUI Rental of FteiUlee endEtiolpmenI 

TOI.AM 

723.M» 

AtlribuUble to: 

Contirxjlrig Operetlcne 

701, WO 

723,e»» 

“ 

701400 



Rsnuj revenve «n F*clW>t and EquIptnanI It rtipKIofNen-rMnelal AastU t«nud Mil 
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20{5 2014 

R R 


29 INTEREST EARNED 
Eiternal Inveslmants; 


Bank AeeMjnl 

270,992 

137,770 

Ins'Bsii'nenls 

l,26U92 

569,131 

Outstanding DebtAra: 

1.631.979 

799.991 

Oirislantfing BiGng Debtofs 

4v112.646 

3,366,663 


4.4l2.g45 

3,366.663 

Total InUrast Earmd 


__4462j96^ 

Total Receipts for Intcrasl Received 

fnleresi Earned on TirarKtal Assels, analysed by category c4 1$ as follMrs: 

1.631475 

709901 

AvaJ1ab!o*fbr*Sa]e Financial Assets 

1.631,675 

706,601 

Loans and Racel vsb(a s 

4 41>M4 

3 365 663 


5,944419 

4.062.664 

Revenue recognised lit respeol of Rnancbl Assets designated ss al^r vahie'ls <flsci»fiedln Note 37- 


4,062.664 


39 OTHER REVENUE 



BuOd;ng Plan Fees 

265, 194 

561,317 

Coffletory Foes 

SifiZt 

92.569 

Legal Coat Recovered 

U.TII 

53,224 

Prints 

W.470 

16,040 

Grazing Fees 

770,699 

699,336 

Airport Tuiaa & Fuel Sales 

2.000 

91,361 

New Con neeltan Pees 

441,092 

442.606 

CommunaJ Water Taps 

74,699 

170.355 

Tandar Deeumania 

96,690 

39,179 

Sundry Inceme 

290,914 

564.004 

Total Other Revenue 

7O3r.«70 



AttribuiJbfo (o: 

2J0P.979 2,716.099 
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iOlS 2014 

R R 


31 EMPLOYEERELAIEOCOSTS 


Emproy«e R«laled Costs •Sdaites and Wogas 

44 m 

51 MS 101 

Basle Sa(a/i«& and Wages 

39,067»705 

47.067.158 

Lon^ Service Bonuses 

206.450 


Leave Encashed 

1.131,950 


Cent^UoA te leave Fund 


642,057 

Service Bonuses 

3 710054 


Employee Releled Costs • CoAtrQHfitene for UF. Pensions and fdeiiealMis 


0 274 414 

Group Life 

38,752 

51.988 

Medical 

2.144.887 

1.688,813 

Pension 

5.978,990 

8.122.045 

Workman's Compeneation 


019.028 

Bargalntng CouncB levy 

26.978 

30,226 

U(F 

4i7 002 

46? .11? 

Trav^. Motor Car, AeeemmodaUona Svbslslence and Other AEawances 


584? 811 

AlC'AiflCOi 

6439 057 { 

1 4fi47ni3 

Housing Benefits and/AwurtGes 

202,831 


Overtime Payments 

3.108.086 

2.984.105 

CeSned BcneCl Plan Eapania; 

VS84.730 

r987 0T7^ 

Current S ervke Cost 

1.557.000 

1.099,000 

Interest Cost 

1.651.000 

1,400.000 

Net Actvenfit (9arrt&)^oss»s recognised 

f1.623.670l 

ri 578 9771 


To1alEmpl6yMR«l»l«dCttsls __®MI1,3<3 

AltribirUUt to: 

Ccfilinujis OptiaSoot «4,1T<4JO 66,471,343 


TotolPaymcnts locEmptoyMRalalMlCasto 

No ad^aoeco wars mads toamptoyMo. loana toamptoyaea Brawl oat kiNola 12, 
namirtiatallonolSaoUotr 66 Enployaaa: 


Rtmunorar/OA cffAtMtmMpt/Uwusw 
Annua] RcmuiHraUon 
Car and OtharACowanaaa 

Company ConaiEuliQAa to UIF, Modeal andPanalon Fuitda 
Taul 

Tha post was vacant from 26 t.Uroli 2014 to 30 Juna 201$. AnAcVtagAOswatKOHaspald for too period. 


626,673 

239,622 

66.816 

966.413 


Rarnunaraf/OA ofOia CAfamrianetor OMcar 
Annual RamunaraVon 
Car and Otoar Afoivanoaa 

Company Coniribudant to UIF, AtaAeal and Pans>cai Funds 
Total 


716.966 T14.896 

160,000 164,190 

12764 22736 

612762 


Ramonarar/on orinoAf wiapar; CommiN>r(y6arvfcas 
Annual Ronuneradon 
Cor and Olhor ATowarveas 

Company ConlrlOvDona to UIF, AloAtal and Pension Fonda 
ToUl 


342100 321,712 
346,632 266,073 
92S76 65.075 
760.311 


Utmuitreilmcrihehl tritfar.- e«ip»t4U Svppan Sterlets 

Annual Romuntratan 

63S.965 

632,371 

Car and Otoor Abtvaneat 

97.246 

102,474 

Cempany CenVlbudcos to UF. ttedleaJ end Pensfon Funds 

144474 



ms.. 

963.503 


Refflii/icreironofiABMana^er.- OavafopmaMal Oanleas 
Annual RtmunaraVon 
Car and OUiar AHowonees 

Company Conlribuliona to UIF, Madkal and Pandon Funds 
Tom 


4021M 

160.571 

_SSi£2£- 


620,272 

212,449 

79.76? 

612.466 
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R^munsnllon of th9 M amgtf.' TMtoJcdl Sendees 
AnAual RemuneraCron 
Caj aTid Other ASdwances 

C6m psny Coniribubofti lo UIF. Mecfeeai aitrf P ensioo Rmds 
Total 


32 REMU H ERATION OF COUHCI LLORS 

Mayer 

Speaker 

Exeeuth'e CommHIee Members 
Ceur£(?ors 

Com party ConVibutfons to UIF. Medioal and Pens^ Fonda 
Pens^ Fund 

Other /JcrAianees (C^hdar PhoiMS. Houshg, Traikaporl. ole) 
Tetephona Mewanea 
Traveling ABovrance 

Tola I CourveUlors* Remvrwrotton 

Remuneration o! Ceuneillors: 


2015 

2014 

R 

R 

455.d9f 

326.410 

157.47D 

170.7?6 

121.300 

47.S64 

TMTSi 

£44.752 


438.759 

411,835 

351.008 

320.307 

408.339 

381.219 

1.964.821 

1,833,975 

138289 

129 685 

1 im»M 1 1 

1 170 R«!! 1 

1440 870 

1 vnni4 

349419 1 


328,193 

1090810 I 


1 1)31 820 


4.44S.6U 


h'kJnd Serrefifs 

The CouneBora occupyrn^ Iho posOens e| Mayor. Spea&er and cerlain mambefe <4 tha Execiilree 
Committee of the serve In a fuSHina capaclt](i They are provided vdlh efSee aeoemrnodaOnn 

and secretarial support at the expense cd the inufe^aaUy in order to ensbfe them to per^xm ib^ officlaf 

duties. 


33 &£P R ECi AT ION A HO AMORTiSATlOH 


Oepreciatfon: Property. Piarri and EquIfMtcnl 

3«.M0,445 

15,155.012 

AmortiaatTon? IntangiNa Assets 

SS4t4 

60.S14 

Oepreeiabor); Investment ^eperty 

11X»7 

11,007 

ToCa ^ Oepreel «1 Ion a nd AmorIleaUon 

3».1«r.f5B 

15.216.721 

AlUibuMl.ls: 

ConimoOig Oo*taUono 

3«. 197.156 

16,215,721 


18.167.158 

H.216.77.1 


71 




HfiMA KHOI KftJNCCIPALITY 

NOTES lOtHEPWMtClAL STATEUENTS FOR TfE YEAR ENDO) 30 JUNE 2015 


2015 2014 

R R 


34 IMPAIRMENT LOSSES 

34.1 ImpwrmtnlLoiSfSMHx^dAsiHs 

lrnpat^n^ntLe»fts&s Recdgnlstd: 7.-971 115.390 

Property, Flaolar^dEquIpmeftl ( 7.971 I I 115.390 ] 


116,390 


34.9 /mpa/i’/ncnl Losses an P2nMclaJAu«4s 


Impairment Looses Reeo^RlsMl: 

22705. ns 

24.510.410 

Long-lerm ReoeivoWos 

3.6?6.&44 

657.553 

Inventory 

419.527 

29.951 

RecelvaNes from Exchange Transacions 

<6.240.051 

18.716.606 

R«o«1vab(esfrom NoA-exthangaTtansaeloM 

^366 <HW 

4flft4 100 

Total Impairment Losses 

22.713,069 

24.626.500 

Attributable to; 



Continulrtg OperaSons 

22.713.089 

24.626.800 


22J13JW9 

24.626.860 

REPAIRS AND MAINTEHAKCS 



land and Bgfdinss 

52.687 

so, 074 

Inira&truettire • Bcetrieily 

2.«t8.ei2 

2,708,047 

Ir^astru etura • RpatfTtaftsport 

l>KI,604 

860.817 

Infraatruelgre - SarvAabon 

307,480 

424,025 

Infro&truetura ' Water 

1.888,072 

1.298.243 

IrtPrasVueUiro • Othv 

2.722.270 

2.092,482 

Total Repa Ira arvt Maintenance 

•OSB015 

7.131.387 

Ati;fb<jteblot« 



Conti^g Operadens 

0058018 

7,131,387 


0858018 

7.131.387 


FINANCE COST* 



Crv^ilonOvwdu* 

6.644.044 

4,490,870 

Plr^ance Loasoa 

241,018 

800,071 

Telil InXimn E3p«nu 

7^5,062 

4,091,680 

TeU! Int<7»t Fold on EUMRal 6«7T«wln9> 

?.«88.C82 __ 


Atl/fbutabto to: 



CenUnslno Oovillsni 

7088.062 

4,691.650 


7.088082 

4.801.890 

TeUi Paymanufar Finance Cptia 

76ftS.M2 

4.801.860 
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261$ 2014 

R R 

37 BULK PURCHASES 


EioctricHy 

$1,994,167 

53,059,738 

Water 

27,377,455 

2 7, 452.369 

To(o 1 B irtk Pu rcho SOS 

yB,37t.tt2 

8U12.148 

38 CONTRACTED SERVfCES 



SeeuA^ Servicoo 

235,336 

148,639 

Valuation Sorvicoa 

413.774 

1,315,113 

Other Con Iracted Sorvtecs 

391,161 

533.552 

Total Conlraelod Services 

1.946.321 

1.609,303 

AlVlbuUbfa to: 



Ccotinving Operadoos 

1.040,321 

1,090.303 

39 GENERAL EXPENSES 



Irtcloded In Genera) Expenses are (he MImirkgt 



Advertl&ng 

195,032 

403,304 

Audit Fees 

1,403.994 

2,555,263 

Audit Commltlee Expenses 

100.255 

244.110 

Bank Charges 

512,950 

400,155 

Ch«m teals and Ptison 

10,092 

157,317 

Cfeanktg filaleriat 

352,224 

215,274 

Ctfnntsston Paid 


471,408 

ConstAfng and Prefeisloaal Fees 

2.368,31)5 

1,360,321 

SeoVtcKy 

2025.608 

2,265,167 

Ezponditura incurred Pom I»ISIG OranI 

$41,112 

007,498 

Expenditure Incurred &om ^hVP Oianl 

605,058 

1.533.158 

Expenditure Incurred from Plr>aiKe Management Grant 

1.475.191 

505,411 

Fuel and W 

4050.761 

3.653,506 

Heushg &pend>lure 

20,386.600 

3080,713 

Internal Vehicle and Plant Hte 

1,020 

2.100.598 

Insurance 

373.406 

350,614 

LandfilSit* PieuhteA 

871.050 

0,150.676 

Legal Costs 

231.003 

3,379,157 

Ikertce Pees 

1014,086 

547,071 

Uedlcal Sxamhatlons 

48.376 

56,555 

Postage andTelegrama 

SM.772 

805,527 

Prtr>(iT>g andStaOcnery 

1,716,298 

1,224,442 

Pro(ecl M anagement IMt 


1,609,739 

PreieeUve ClotMng 


306,015 

Re^se Rernowt 

43.208 

28.750 

Special Prograrnmoe 

02,240 

164,762 

Staff Welfare 

105^169 

24,450 

Subtidy P(H Basle Swice 

7.234061 

10,350,416 

Subscifptlon and fAembersMpfees 

811,688 

561,516 

Telephono Ceil 

1047011 

1,437,706 

TestSiatlen 

27.808 

46,004 

Tnlnlpg Coats 

764,434 

432,052 

Trevo{!7>g and Subsistence 

1.150,681 

2,261,016 

Weier 

766017 

1,030,607 

Other Oenerat Expenees 

2n)6,«82 

1,740,727 

Tom 1 6e nere 1 Sspe rM«s 

64010.167 

66.401.376 


77m draelMOtf Ui OOmx &pc(t60$ ar* in ro«pecl of toili ^tcunod fn (ho oooofol 

monsflomoAl ci tfM mvA^poMy and not 4f«c1 alirthvtdbto lo a opo<lflo o«fvi<« «f kU%% of of^onooi. Inlor* 
doporVn onUJ Chor^n •l•«b<l 9 •d toopior MAn^aodoeonemte ••rvieoo fof sup^oii ocrvleoo tondofod. 
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KAMA KHOI NMNICiPAUTY 

MOTES TO THE FffUNCW. STATEMENTS FC« THE YEAR ENreO 30 JUNE 2015 


Maitflal Lossts 
DislJibutioA Losses: 

SeclricHy Losses 
Waler Losses 

7h« areoums cDsetossd .t>ov® tai Ehclfkitjr and Water liiMa are In respect of casta hcurrad h the 
general mariasemera oC the munkipant/ end ml (ErecDy alfrfbubUe k> a spedfie senfea or ebss of 
open fie (See Note4€.9). 

No oih er «xlra>«diflery expenses Neere imaral 

40 CAms/LDSSES ON DISPOSAL OF CAPITAL ASSETS 

Proceeds on Sale of Assets 

Tolal Gains / Losses on Obposalol Ce|db| Assele 


2015 

2014 

R 

R 

•.475.1 M 

(4.052.419 

4.761,566 

5,944.638 

4.713,273 

5.107.781 

39.31 • 

12S.938 

M3I0 

1?5 0ta 


41 CORRECT ION OF ERROA 

Correction s were m ade during the previous financial years. Details of Vm cmclms are dasnibed bdow: 
Details of the appmpri ations are »% hUons 
GUtement of Ftnanctet PosttloK 


Picptity. PlarlandEiiuIpreuil 

AcciOTutalcd Sutf*js /(DcScy - PHm Ym. TUSusImanb 

Accuntuklsd SutiIimT (Chcig - (Suipfw)/ OeSe* iar Uw Yew 

(t440,2fiS} 

M«.5n 

\49.l64i 

0.440, 7U} 

1.449.532 

(49,264) 




Statement of FinaiKlaiPerfeinante: 

Ofipreeleucn tfid AmorfissUon 


ftajHi 

T>.(MisK«lwilCTle/Prei>.rfy.Pt.B<aBdgoatereMt 

— 

aa 

Ou(<t 9 Ihs intntW >w manaomnd dtscorerad Ihsi oaa caplul p>4kI h^s 

iicofr«1Jyijab>jr>dle<l*i.teraah««.ol8 0 RCama«nlIntl..dsofaclu.l .aioonls. 

Mi of Ihs ahav.vres c«RS«ladi.kiKpMU niy 



Ths offset et tho Cernellan el Eirar Is as foUaws; 



SUI.ni.nl «f FfnaiKisI PesRion; 

(Incfsis.) 1 decrsa.e 1 n Acnniiu!tl>d 

Inusast / (dseint.) In Proparty. Plani and 

I.440.2H 

(1,4«).2«a) 

1.<S9,5S2 

(I.MO.Sti) 

•tifementef PlBarulalPerformerwo: 

IrterMsa l (deeretie) tn Depreelalkv) and 


(4S,2e4} 
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NMMA KHOt MUNICIPAUTY 

NOTES TO ™E HHANCIAL STATEMENTS FOR THE YEAR EM)EO 36 JUNE 2015 


42 CASH GENERATED QY OPERATIOHS 

Surplus / (DsfrcX) for Ihe Ye» 

Ad}usUreniror: 

C«r«L'on of Prior Yo^ Errors 
Oeprodalion and AmorEssBoft 
Impsirrneril Lasses on Properly. PlanI and Equtmeiil 
Losses / (Gain^on atposel of FMperly. PfamanI EqidpnBnt 
Other Movsaserrion Property, Plarit arid Equipment 
Con 10^01100 to Put-relliemeM Health Cara Beneils 
Contribulian to Long Str^ AurardeU^tty 
Conihbulton lo Impairment Proutskes 
ape raHno sucilue before wortrlao oa|dtalohai«es 

Decre8siN{lncrease)lnlftsvi>ioiles 
Decreasef(lncreaso)lnRecelvatilesirom Eschanpe TranmcOons 
Decreasefflnerease) lr> Receivables bom Hon-eachaneBTransadlcms 
Deereasefflncreasej In VAT Receivable 
Decreaseffincrease) In Operating lease Assets 
Oecrease/(ln[:rea5e)lnCilneiit Pullen ollong-tenn Receivables 
Inerease/IOcerease) In Consisner Deposits 
Ihcreaso/IDecreasejlnPayablesbora Eachange Tiansaclnns 
lr«reasef(Deerease>li> Payables from Huv-eachange Truisactions 
Increase/fOccrease) In ConciEonal Grants and RecUpIs 

Cash generated by f (utUtsed In) OperalkHvs 


201S 

20)4 

H 

R 

(60,483.106) 

(79,815.781) 


(2,023,687) 

adr1S7s1S6 

36,216,723 


116.390 

3d, 319 

(125.936) 

14)57,560 

(1,667.403) 

(173.350) 

1,21T.f»0 


94 3T7 

339.600 

(19,727,973) 

(11.567) 

7.655.5SO 

(12,235,129) 

176,076,216 

(2,476,203) 

55.290.D15 

(906,390) 

23.602,174 

f7.20i 

159,205 


5,254,793 

91M55 

(16,207.117) 

27,093,9)0 

28,766,274 

(976.633) 

(27,611,956) 

e.50$.533 

(76.175,301) 


2IJIWJ79 163.2gtJ»l 


« WON-CASH INVEST IIIGAHOnNAMClMGTRAHSACTtONS 

Tr« rnurtopalit, dW not enter Into any Non-eash fm-estng ami Financing Transaegons during the 2614/15 


44 FINANCING FACIUTK5 

The 171 uriiegalitydM not hove any FbranehgFeeiWesavallible at anyone during the hvpgnaoctef years. 


45 UTIUSATIOHOF lONG-T ERM UABIUTIES MCOHClUATKIH 

Long-term UaUliires (See Note W) 

Used lo finance Properer, PtenI end Eqidpment • at cost 

Sub-total 

Cash sat aside fer the Repayment ol leng-leim llabIKes (See Notes 5) 

Cash Invested for Rope trmenl ef Leng-Uem LlebOiles 


Long-isim Uabltllea have been uUsed m aecerdanee rath the Uunlcipal Ftnance ISaiugemcM Ac 
SVIf^l cash Ig avaMIe to ensora that long-tenn LlabiClies can be repaid on the ttheduled ledempW 


t.5a(.532 3,754,402 

(1.55ISJ2) (3i?54,402) 
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KAMA KHOI MUNICIPAUTY 

NOTES TO THE raWNOAL STATEMEWS FOR TOE YEAR ENDED 30 JUNE 201 S 


46 UHAUTHOHISED,ISREG1HAR.FROITI£SSAHDWASTEH*.EXPENWTWEWSALLOIVED 

4i.1 Unmiilhorltfti Ejiptndihm 

RscmcZaUon d Unauthofised Expen&niie: 

Opening balance 

■Jnavchofjsed Expandifaraeuitejilyear 
UnaulAonaaJ EapenAbPe aw^UrQ aiMhaOaatioa 


BiHheltd adea eaceeJarf-. 
•Ee»n<li.eandCoi».c/-BB i 

■ -PuMc^y./W OOM HI 


rSCape/CcImliMlPfnceedlnaa 


46.9 FmIUm antlW isieM BqxadHure 

RacencAatjen of FruKesa and Waaleliileiqiandluie; 

Open^ bafance 

FrujUass and Waataful Eapenditm ctacanl yeai 
Fnjidass and Waaiatul £»f*ftdihiie awalirns tonckaiaoienl 

IncWcitf 

MtmtulUtBtnMU- V baaiuCieJaia.mBMma «Bia na 

49.3 f//egufar£r/ieffd7fore 

fiaconcrialiofi of liregular ExpeiuUufe: 

Open jig balance 

Inagutar E«pcnd)tufe cuncnl yeai 

fnegutan Eapantf Uae aeaiting coodmemeid 


t f CriwInalPceceedln 



NAMA KHOI MUNI(»>AIJTy 

NOTES TO nc re«NC«L STATEMEMIS FOR THE YEAR ENDED 30 JUNE 201S 


47 ADDITWHAL DISCLOSURES I H TERMS OF MUNICIPAL RHAHCE MANAGEMENT ACT 


47.1 ConlribuUonalocgnilitdlocalgommBcat-SM.aA 

Op«nm9 Balane* 

CouneB Su bset (ptroRK 
Am<Kjn( Paftf . currfrnl y^r 

Ba la nc« Un pa M ^nc ludttf in Ct^ioia) 

47.2 Audit Fees 
Opening GaJaAce 
CuffCAt year AucJlt 

A/n »jrA Paid - eurrtnf \ee( 

Balance Unpaid (Included In CrecKtoeal 

47.3 VAT 

The net ol VAT Input payables and VAT ou^ recelMrtles are 
been submiited by the due Sate thteughua d»yea>. 

47.4 PAY^ SW/lsDevelepmeallayyandUl F 

Ojtening Balance 
Current jear Payioll Oedueliona 
Amount Paid • eurreni yeat 
Amovf»i Paid • previous 

Balance Unpaid (Included In CreiBiois) 

47.5 PeriilM endM edIeaJ AM t>tdncHon& 

Opening Q&fanee 

Current year Payroll OwAittlecK aeidCeunci CooDibufoia 
Ameunt Paid - cuitert year 
Amouril Pafd • praviout years 

BekTKe Unpaid (Included lnCce«IMe) 

47.« CoOTcWor'aerrearConsarnaf Aeeoenis 

The follov,(ng CouneDort hid arraw aceountt euwiNidng Jor more 

30 Juno 2915 


FuanWjV 

Total Counoirior ArroarConsumer Aceounis 
39Jung 2014 


Total Counelltfir Arraar Corriumor Accounts 


SSr.eto 

(657,830) 


50,405 

(60.406) 


ttitnOOdaysasaC 



1.493.094 

2.S3S.2B3 

{2.5$%263) 


14931144 


Al VAT ftebims have 


5U.)6i 

6,248.600 

{6.246.800) 

(S54.i66) 


I2AI37 

11,661,743 

(11.969,708) 


(7.537 


Total 

OulaUfldlng 

uptp 

69 (Uye 

Oulalandino 
mora than 

OOdtya 

4M42 

10,681 

35,281 

Total 

Oubldndlr>9 
up lo 

Mdeye 

Outstanding 
more than 

90 days 


77 




NMMKHOIMUWCIPALfrY 

notes to the fwancial statements for the year ended M JUNE 2«,5 


«TMrac«unls cutoiiinB gof 


Kl0f)est amount 
ouUUnding 

45.643 


Ageing 
> 90 Days 


During tho year tfie Wte^s-lng Cour«i3or» had 
30 June 2975 

Fvati 

47.7 Nm-Cc«,pU^c,^,^„„U 

No know mallofs eUstat »t rcfwrting dafe, 

47.8 Oe‘4»Wo'iftom, snd,»(i(7e»uoBo7nitoo/l>rMrlL^-.» u..o_ 

In terms tj section S«(2) of eve Muftlival Suoehi rj>=A> “ fttaeoMei 


< Poeci-eere ralifed 6y the MurwJpal Manaser end 
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47.9 DiJk Et^if/fffy 1^ af^ ; »1 ^ 

Hakrttf B«lr.«y ,r,d Wok, '»« W® 

era as Mims aid wo noli«OMi«e: 

Sf«ekr{erty: 


Una««irt«)B«lrtc^l,«s„ 

a9JUfl«20l4 


Voluni.s Ifi kWWyaar: 

System Inpui Volum* 

Blfed Consumption 
OisVibu lion Loss 
fereenlas* KslriuUon toss 

Water; 


2«IS 

fi 

«4.I94^ 

54^4177 

9^28,243 

15.31% 


2Bi4 

R 

67,!5«,72S 

34,165.320 

12.030,005 

10.34% 


90 Jure 2014 


ui»aeeoonie«Wetafl«s„, 

Ui>4eso«nito»Yyaia»(.os»s 


^«il^stosoeeordu«(oiWa«fa.laata9«s.»i4iM.n^ ^ — aia77«i 


Volumes In Kl/yaar: 
Syslem Input VoIufBo 
Sntad Contumptlon 
Dlitribu Hon Loss 
PoreonlJjo OtirSulionLoss 


« COMMITMgHTSPORexPEKOltUftS 

4*.f Otfillal Ctmmltn.n<t 

T«.murOelp.„yh,d«,c.p,«eomn«„,.„„^^,^^ 

CMtnilm.nlj|nrospoeio<C8p||,ie,p«,dltuio- 
• AppravcdandConirooiadJoa:. 

Matin/eluft 

ToialCapiuiCommlimenls 

This ospondituro nttl b. tnanow Oom- 

OovamfTHfit a-ifiis 


20)5 

R 


20)4 

R 


5117.76) 

1.7».(I04 

365.067 

17,24% 


2.304,219 

1,624,035 

630,193 

20.52% 




75140.26T 




46.2 Laasocomm/ifflan/a 

46.2 Other Cammllrncnls 

.0b.Uon0r:''^r,"3.™?0^,““«»-‘^-^-Seeud.y7„d„^ 

'»™,pat4ybas,nterodlnloneonbas.v.*,Ck,ke™™ft,U,„^^^ 

ra^^oytyhas entaied mto a esmOac, wo. ^ 

••“-■■"“■-»»— -,-cc __ 

™«as, Mofttu^ rera to a total chatga ol R4077 

J;om™ynas.nte,o4 00oa.;mO«.Wtotw56B,a^ 

Ctarge of Rn ^ «“•*« SotoSons F^lMtorth. constrwlton <0 9,. Kora 

««stotoOon<Oto*Koto„agas.3to«p„LW«,^,^^^ 

Ttia munlcipaiiiy has enlered Into a coninn um. rw ._ 

~,crmtnateson30 4u.y2015.~'^‘^''^‘=-»-^(PWLS.to,.haR^^^ 

<»»iof4tofedct»j|rarte«tQ*R?2 The 
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